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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF
BANGLADESH SERVICES LIMITED

We have audited the accompanying financial statements of Bangladesh Services Limited (the
“Company”) which comprise the statement of financial position (balance sheet) as at 30 June
2018, and the statement of profit or loss and other comprehensive income, statement of changes
in equity and statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with International Financial Reporting Standards (IFRS), the Companies Act 1994,
the Securities and Exchange Rules 1987, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Bangladesh Standards on Auditing. Those standards
require that we comply with relevant ethical requirements and plan and perform the audit to
obtain reasonable assurance whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor consider
internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An
audit also includes evaluating the appropriateness of accounting principles used and the
reasonableness of accounting estimates made by management. as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the
Company as at 30 June 2018 and of its financial performance and its cash flows for the year then
ended in accordance with International Financial Reporting Standards (IFRS).
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Emphasis of matter

Without qualifying our opinion. we draw attention to note 1.08 in the financial statements which
indicates that as of June 30, 2018 the Company’s current liabilities exceeded its current assets by
BDT 881,324,765 (2017: BDT 344.043,910), as well as incurred net loss of 554,504,987 for the
year ended 30 June 2018 (2017: Tk 492,756,005) mainly due to the ongoing renovation work for
which the Company's Hotel operation is temporarily suspended and incurring loss from the
operation of BICC. The Board and Management of the Company are closely reviewing the
ongoing renovation work as well as other business matters and determined that the Company has
adequate resources to continue in operation for foreseeable future. It is also concluded that once
the renovation work is completed and the Hotel operation starts there will be sufficient operating
cash flow to mitigate any risks. Accordingly, these financial statements have been prepared on
going concern basis. These conditions, especially any potential delay in completing ongoing
renovation work along with other matters as set forth in note 1.08, indicate the existence of
material uncertainty that may cast significant doubt about the Company’s ability to continue as a
going concern. Our opinion is not qualified in respect of this matter.

We also draw attention to note 33 to the financial statements where management explains the
circumstances of various contingencies and additional claims of value added tax (VAT) and
supplementary duty from Large Taxpayers Unit (VAT) and additional tax demand from Income
Tax Assessing Authority, the uncertainties of getting judgment in favor of the Company and
Management’s position on the same. Our opinion 1s not qualified in respect of this matter.

Without qualifying our opinion we further to draw attention to note 38.2 to the financial statements
which explains the restatement of comparative cash flow statement for the year ended 30 June
2017 and its impact on previously reported amounts.

Report on Other Legal and Regulatory Requirements

In accordance with the Companies Act 1994 and the Securities and Exchange Rules 1987, we also
report that:

a) we have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit and made due

verification thereof;

h) in our opinion, proper books of account as required by law have been kept by the
Company so far as it appeared from our examination of those books:

c) the Company’s balance sheet and profit and loss account together with the annexed notes
dealt with by the report are in agreement with the books of account; and

d) the expenditure incurred were for the purpose of the Company’s business.

Hoda

Dhaka, 25 November 2018 Chartered Accountants
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Bangladesh Services Limited
(Owner of Ruposhi Bangla Hotel)
Statement of Financial Position (Balance Sheet)
As at 30 June 2018

Notes 30-Jun-18 30-Jun-17
Taka Taka

Assets

Non-current assets 7,294,112,461 4,971,745,138
Property, plant and equipment 3 397,896,364 396,525,367
Capital work in progress 4 6,736,216.,097 4.415.219,771
Guarantee deposits 3 160.000.000 160,000,000

Current assets 1,310,973,380 1,307,037,141
Cash and cash equivalents 6 894,211.776 960,894,306
Inventories - spares and gencral stores 7 2,752,002 3,186,919
Inventories - food and beverage 8 52,582,654 56,417,215
Accounts receivables 49 195,910,331 178,775,148
Other receivables 10 2,300,935 3,700,935
Advances. deposits and prepayments 11 163,215,682 104,062,617

Total assets 8,605,085,841 6,278,782,279

Shareholders' equity and liabilities

Shareholders' equity 40,735,997 595,240,984
Share capital 20 977,889,130 977,889,130
General reserve 60.000.000 60,000,000
Retained carnings/(accumulated losses) (997.153,133) (442.648,146)

Non-current liabilities 6,372,051,699 4,032,460,244
Deferred tax hability 13 21,138 468 14,305,661
Long term secured loan I8 5.693,140.449 3,760,716,136
Deferred tarift 19 532,479,926 142,896,606

eserve Iu.r ‘Ir.‘p|dLLIT1L.1‘.l.lH, :.ub\.muuulna and 16 125.292 856 114,541 841
additions to furniture and equipment

Current liabilities 2,192,298,145 1.651,081,051
Accounts payables 12 1.832,852,520 1,191,275,694
Advance rent, security deposits and earnest money 13 208,798,249 151,946,493
Unpaid dividend 307.688 307,688
Provision for taxation 14 11,362,334 5,655,585
Deferred liability for gratuity 17 138.977.354 146,608,342
Loan against FDR - 155,287,250

Total shareholders' equity and liabilities

These financial statements should be read in conjunction with annexed notes

200 )

Md. Ayub Hossain
Managing Director

Dhaka, 25 November 2018

Md. Emran
Director

See annexed report of even date

Yot lo5

8.605.085,841

6.278,782,279

4"
Md. Abul Monsur
Company Sccretary

Chartered Accountants
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Bangladesh Services Limited
(Owner of Ruposhi Bangla Hotel)
Statement of Profit or Loss and Other Comprehensive Income
For the year ended 30 June 2018

Notes 2017-2018 2016-2017
Taka Taka
Revenue 2] 268,779,298 241,692,546
Less: operating cost 22 154,012,569 138,253,437

Gross profit

114,766,729

103,439,110

Less: Hotel administrative and other expenses 23 117,389,087 110,158,529
BSL administrative and other expenses 24 319,582 644 243,008,250
36,971,731 353.166.778
Profiv(loss) from operation {322.205.002) (249.727,669)
Other income 25 47,599,973 48,226,700
Rental income from BSL olfice complex 26 59,734 088 47,246,089
Income/(loss) rom BICC 27 (327.095.390) (272.905,097)
Net profit belore tax (541.965.431) (427.159.977)
Less: Income tax expensc
Current tax 14 5.706,749 58,552,002
Deferred 1ax 15 6,832,807 7,044,026
12,539,556 65,596,028
Net profit/(loss) after tax (554,504,987) (492,756.005)
Other comprehensive income - -
Total comprehensive income/(loss) (554,504,987) (492,756,005)
Earnings per share (EPS) for the vear 35 (5.67) (5.04)

These financial statements should be read in conjunction with annexed notes

el

Md. Avub Hossam
Managing Director

See annexed report of even date

Dhaka, 25 November 2018

Md. Emran

Director

"

Md. Abul Monsur

Company Secretary

ocrdsichadbr®

Chartered Accountants




Particulars

Balance at 01 July 2017

Net profit/(loss) for the year

Balance at 30 June 2018

Balance at 01 July 2016
Net profitv/{loss) for the vear

Balance at 30 June 2017

These financial statements should be read in conjunction
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Bangladesh Services Limited
{Owner of Ruposhi Bangla Hotel)
Statement of Changes in Equity
For the year ended 30 June 2018

Share General Retained earnings/
capital reserve (accumulated losses) Total
Taka Taka Taka Taka
977.889,130 60,000,000 (442,648,146) 595,240,984

(554,504 987)

977.889,130

60,000,000

40,735,997

977.889,130

60,000,000

50,107,859

(492,756.005)

1.0R7.906,989

(492.756.005)

077,889,130

60,000.000

(442.648,146)

595.240.984

with annexed notes
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Bangladesh Services Limited
(Owner of Ruposhi Bangla Hotel)
Statement of Cash Flows
For the yvear ended 30 June 2018

. Cash flows from operating activities

Cash receipts from customers

Cash paid to suppliers, employees and administrative purpose

Cash received from tenants
Cash received from other income
Cash received from Bank interest

Cash flow before gratuity and tax

Tax paid

Gratuity paid

Net cash inflow/(outflow) from operating activities

. Cash flows from investing activities

Acquisition of asset
Capital work-in-progress
Net cash used in investing activities

". Cash flows from financing activities

Proceeds from borrowings

(Repayment of)/proceeds ol loan against FDR

Net cash used in linancing activities

Net increase in cash and cash equivalents (A+B+C)
Opening cash and cash equivalents

Closing cash and cash equivalents (D+E)

These financial statements should be read in conjunction with annexed notes

2017-2018
Taka

807,609,306
(852,097,318)

Restated
2016-2017
Taka

432 768 466
(629,593 .470)

(44,488.012)

(196,825,005)

90,915,318
1,876,144

85,641,399

2,251,758

35.464.825 36.555.159
138,256,256 124 443316
83,768,274 (72,376,688)
(25,280,182) (32.622.425)
(6,525.886) (18.854,344)

51962206

(123,853.458)

(20,744,525)
(2.264,620,597)

(4.948.717)
(2,574.650.343)

(2,285,365,122)

(2,579,599.060)

2,322,007,634

3
(155.287.250)

2.466,637,580

155,287.230

2,166,720.385

2,621,924 830

(66,682,5331)
960.%94 306

(81,527.688)
1.042,421,994

894.211.776

Q600,894 306
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Bangladesh Services Limited
(Owner of Ruposhi Bangla Hotel)
Notes to the financial statements

as at and for the year ended 30 June 2018

I Reporting entity and basis of preparation

1.01

1.03

104

1.05

1.06

1.07

LO%

Company profile

Bangladesh Services Limited ("BSL" or "the Company”) 1s a public company, limited by shares. The shares of the
Company are listed with Dhaka Stock Exchange Ltd. The registered office of the Company is situated at Mino Road,
Ramna, Dhaka 1000,

Nature of the business

The principal activities of the Company is to perform the business of a hotel and all related activities thereto. Upon
expiry of the management contract between Starwood Hotels and Resorts Asia Pacific Pte Lid and Bangladesh Services
Limited on 30 April 2011, the Company had taken over management of its Hotel Operation and had been operating the
Hotel in the name of “Ruposhi Bangla Hotel” until signing of a management agreement with InterContinental Hotels
Croup (Asia Pacific) Pte Ltd (THG) on 19 February 2012. As per the management agrecment an extensive renovation
work is going on to achieve the brand standard of IHG. Therelore, Hotel's operation is closed from 31 August 2014. Afler
completion of the renovation, IHG will brand the Hotel as “InterContinental Dhaka”. The Company continue to operate
an airport lounge with trade name "Balaka" at Hajrat Shahjalal Intemational Airport. Dhaka and an office complex which
1s rented out to tenants, The Company has also signed a lease agreement with Public Works Department on 17 June 2012
for management, maintenance and operation of Bangabandhu International Conference Centre (BICC) and commenced
the same on 01 July 2012,

Statement of compliance

The financial statements have been prepared m accordance with the International Financial Reporting Standards (IFRS)
as adopted in Bangladesh and the Companies Act, 1994, Securities and Exchange Rules, 1987 as well as the provisions
of and other laws and regulation, The title and format of these financial statements follow the requirements of [FRS
which are to some extent different to the requirements of the Companies Act, 1994. However, such differences are nol
considered material.

Date of suthorisation

The financial statements were authorised for issue by the Board of Directors on 25 November 2018,

Reparting period
The current financial period of the Company covers one year from | July 2017 to 30 June 2018 with the corresponding
period | July 2016 1o 30 June 2017,

Functional and presentation currency

The financial statements are prepared in Bangladesh Taka (BDT/Tk), which is both functional and presentation currency
of the Company. All financial information presented in Taka have been rounded oIl to the nearest integer, unless
otherwise indicated.

Basis of measurement
The financial statements have been prepared under the historical cost convention,

Going concern

Notwithstanding the fact that, at 30 June 2018 the Company has a current assets deficit of BDT 881,324,765 (2017: BDT
344,043.910), these financial statements are prepared under going concern basis. Consistent with the business plan
approved by the Board of Directors, the Company has incurred net loss of 554,504,987 for the year ended 30 June 2018
(2017: Tk 492.756,005) due (o the ongoing renovation work for which the Company's Hotel operation is temporarily
suspended. as well incurring loss from the operation of BICC. The Board and Management of the Company are closely
reviewing the ongoing renovation work as well as other business matters and determined that the Company has adequate
resources to continue in operation for foreseeable future. Accardingly, these financial statements have been prepared on
going concern basis. Once the Hotel opration commences toward the end of 2018, the Company is expected 1o generate
sufficient operating cash flows 1o finance its obligations.
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1.09 Use of estimates and judgement

The preparation of financial statements in conformity with International Financial Reporting Standards (IFRSs) requires
management to make judgments, estimates and assumptions that affect the applicable accounting policies and the
reported amounts of assets, liabilities, income and expenses, and disclosure requirements for contingent assets and
liabilities during and at the date of the financial statements. Actual result may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis, Revisions of accounting estimales are
recognized in the period in which the estimate is revised in any luture years affected as required by 1AS 8: Accounting
Policies, Changes in Accounting Estimates and Errors,

In particular. significant areas of estimation uncertainty and eritical judgments in applying accounting policies that has
the most significant effect on the amount recognized in the financial statements are carrying value of property, plant and
equipment, valuation of receivables, income tax provision (both current and deferred tax) and other provisions and
accruals.

110 Statement of cash flows
Statement of cash flows has been prepared as per IAS 7: Statement of Cash Flows using Direct Method as per the
requirement of Sceurities and Exchange Rules, 1987,

111 Events after reporting period
Events after reporting period that provide additional mformation about the Company's position at the balance sheet date
are reflected in the financial statements. Events after the reporting period that are not adjusting events are disclosed in the
notes when material.

2 Significant accounting policies

2.01 Property, plant and equipment
Initial recognition and measurement
ltems of property, plant and equipment have been measured at cost less accumulated depreciation and accumulated
impairment losses. if any, as per IAS 16: Property, Plant and Equipment. Cost includes expenditures that are dircetly
attributable to the acquisition of the assets and any other cost directly attributable to bringing the asset o usable
condition for its intended use.

Subsequent costs
The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if

it is probable that the future cconomic benefits embodied within the part will Now to the Company and its cost can be
measured reliably. The cost of the day to day servicing of property, plant and equipment are expensed when incurred.
Assets under construction/capital work in progress

Assets under construction/capital work in progress represent the cost incurred for acquisition and/or construction of items
of property, plant and equipment that are not ready for use at reporting date and these are stated at cost. Borrowi ng cosls
assoetated directly with financing of construction costs are capitalized as per [AS 23,

Impairment
The carrying value of the Company's non financial assets are reviewed at each reporting date to determine whether there

is any indication of impairment. If any such indication exists, the assets recoverable amounts are estimated.

Depreciation

Depreciation is charged on fixed assets following straight-line method at the rates as stated below except on leaschold
land which is amortized at the rate of BDT 60,908 per annum which will be fully amortized within lease period:

Category ol asset Rate (%}
Building on leaschold land 2.50
Other operating property, plant and equipment 10
Addition during the vear 5
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Inventories

[nventories are valued at lower of cost and net realizable value. Cost is determined following average cost method in all
cases other than enginecring stores, which are valued at first-in, first-out (FIFO) method. In respect of engineering stores,
items having unite cost up to BDT 250, expecting clectric bulbs, which are directly charged as consumplion.

Leases

At inception of an arrangement, the Group determines whether the arrangement 1s or conlains a lease. At meeption or on
reassessment of an arrangement that contains a lease, the entity separates payments and other consideration required by
the arrangement into those for the lease and those for other elements on the basis of their relative fair values.

a. Finance Lease

Leases in terms of which the Group assumes substantially all the risks and rewards of ownership are classified as finance
leases. Upon initial recognition the leased asset is measured at an amount equal 1o the lower of its fair value and the
present value of the mimmum lease payments. Subsequent to initial recognition, the asset is accounted for in accordance
with the aecounting policy applicable to that asset. Minimum lease payments made under finance lease are apportioned
between the finance expense and the reduction of outstanding liability. The finance expense is allocated to each period
during the lease term so as to produce a constant rate of interest on the remaining balance of the liability.

b. Operating lease

cases that are not finance lease are considered as operating leases and the leased asscts are not recognized in the Group's
statement of financial position. Payments made under operating leases are recognized in profit or loss on a straight line
basis over the term of the leasc.

Advances, deposits and prepayments

Advances are initially measured at cost. After initial recognition, advances are carried at cost less deductions,
adjustments or charges to other account heads such as property, plant and equipment, inventory or expenses. Deposits are
measured at payment value without any adjustment for time value.

Prepayments are inttially measured at cost. After initial recognition, prepayments are carried at cost less charges to profit
or loss on accrual basis.

Employee retirement benetits

The Company operates a gratuity scheme which is a defined benefit plan, covering all its eligible permanent employees.
Provision is made on the basis of period of employment and latest basic pay to cover obligation under the scheme in
respect of the employees who meet cligibility requirements. The Company has not undertaken an actuarial assessment of
its gratuity obligation as il considers that existing provision which has been calculated on the assumption that all
cmployees are made redundant at year end as more appropriate in this circumstances. The Company also operates a
contributory provident fund for its employees. The provident fund is administered by a hoard of trusiees and is funded by
contribution partly from the employees and parly from the Company at a predetermined rate. The contributions are
invested separately from the Company's assets, In addition, a provision for termination benelit has also been made during
the year to cover staff entitlements at the tme of termination.

Foreign currency transactions

Foreign currency transactions are translated mnto BDT at the rate prevailing on the dates of transactions. Year end
balances of monetary items are translated at the rate prevailing on the balance sheet date. Exchange differences are taken
to the profit and loss statement,
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Taxation
Current tax

Provision for corporate income tax is made following income tax laws. The applicable rate of income tax for the
Company is 25% of taxable profit as the Company is a publicly-traded company. However, as the Company is making
losses a provision has been made for minimum t@ax as per the Finance Act 2018, Tax assessments of the Company have
been finalized up to the assessment year 1999-2000. Assessment for the years 2000-2001 and 2001-2002 have been
completed at the first level of assessment where additional amounts of BDT 9,544,689 and BDT 10,507,313 respectively
were claimed which the Company initially disputed. In respect of the assessment vears 2000-2001 and 2001-2002, the
Company has filed an appeal with the Hon'ble High Court Division of the Supreme Court. However, as these appeals
have been dismissed by the Appellate Division of Supreme Court the Company has made required provision for these
disputed tax claims in current year. Assessments for the assessment years 2003-2004; 2005-2006 and 2006-2007 have
been completed. Moreover an additional claim for the assessment years 2007-2008 and 2008-2009 amounting to BDT
3.954.210 and BDT 9.340,009 respectively have been claimed by the assessing officer against which the Company made
appeals to relevant appeal authority which are still pending. No provision has been made in the accounts for the
additional amount claimed by the tax authority as the Company has reasonable grounds to belicve its appeal against such
unjust additional demand will be ultimately successful and these would be set aside at the time disposal of final appeal.

Deterred tax

Deferred tax has been calculated and provided in the accounts using the liability method on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial statements. Deferred tax liability
or asset has been caleulated on the basis current wx rate.

Provisions and contingencies

A provision is recognised on the balance sheet date if, as a result of past events, the company has a present legal or
canstructive obligation that can be estimated reliably, and it is probable that an out flow of economic benefits will be
required to settle the obligation.

Contingencies arising from claim, lawsuil, etc. are recorded when it is probable that a liability has been incurred and the
amount can reasonably be measured, otherwise a disclosure is provided if the matter is significant.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial lability or equity
instrument of another entity.

Financial assets

The Company initially recognises receivables and deposits on the date that they are originated. All other financial assets
are recognised initially on the date on which the Company becomes a party to the Contractual provisions of the financial
instrument, The Company determines the classification of its financial assets at initial recognition.

The Company derccognizes a financial asset when the contractual rights to the cash flows from the asset expire. or it
transfers the rights to receive the contractual cash flows on the financial asset in a transaction in which substantially ull
the risks and rewards of ownership of the financial assets arc transferred.

An entity shall classify financial assets as subsequently measured al amortised cost, fair value through other
comprehensive income {FVTOCT) or fair value through profit or loss (FVTPL) on the basis of hoth:

a. the entity’s business model for managing the financial assets and
b the contractunl eash flow characteristies of the financiul assets,

Amortised cost

The asset is measured at the amount recognized al initial cost minus principal repayments. plus or minus the cumulative
amortization of any difference hetween that initial amount and the maturity amount, and any loss allowance. Interest
income 1s calculated using the effective interest method and is recognized in profit and loss. Changes in fair value are
recognized in profit and loss when the asset 1s derccognized or reclassified.
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At fair value through profit or loss

A financial asset is classified as at fair value through profit or loss if it is classified as held for trading or is designated as
such on initial recognition. Financial assets are designated as at fair value through profit or loss if the Company manages
such investment and makes purchase or sale decisions based on their fair value in accordance with the Company’s
documented risk management or investment strategy. Attributable transactions costs are recognized in profit and loss as
incurred. Financial asscts at fair value through profit or loss are measured at fair value and changes therein which take
into account and dividend income are recognized in profit or loss.

At fair value through other comprehensive income

A financial asset shall be measured at fair value through other comprehensive income if the financial asset is held within
a business model whose objective is achieve by both collecting contractual cash lows and selling financial assets and the
contractual terms of the financial asset give rise on specific dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets include cash and cash equivalents, trade and other receivahles.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand and bank bulances which were held and readily available for use of the
Company without restrictions.

Trade and other receivables

Accounts receivable at the balance sheet date are stated at receivable amount. Provision for bad and doubtful debt is
made when there is an indication that the recoverable amount or a portion thersof has been impairad,

Financial liabilities

The Company initially recognizes linancial liabilities on the dates that are originated. The Company derecognizes a
financial linbility when its contractual obligations are discharged, cancelled or expired,

The Company classifies non-derivative financial liabilities into the liabilities for expenses catcgory. Such financial
liabilities are recognized initially at fair value less directly attributable transaction cost. Subsequent to initial recognition,
these financial liabilities are measured at amortized cost

Financial liabilities include trade and other payables, accrued expenses and loans and borrowings,
Loans and borrowings

Principal amounts of the loans and borrowings are stated at their amortised amount. Borrowings repavable after twelve
months from reporting date are classified as non-current liabilities whereas the portion of borrowings repayable within
twelve months from reporting date, unpaid interest and other charges are classified as current liabilities.

Trade and other pavables

The Company recognises a financial liability when its contractual obligations arising from past events are certain and
the settlement of which is expected to result in an outflow from the entity of resources embodying economic benefits.

Equity Instruments

Ordinary shares are classified as equity. Incremental costs directly atributable to the issue of ordinary shares are
recognized as expenses. Paid-up share capital represents total amount contributed by the shareholders and bonus shares
issued by the Company.

lmpairment

Non-derivative financial assets

Financial assets not classified as at fair value through profit or loss, are assessed at cach reporting date 1o determine
whether there 15 objective evidence of impairment.
Objective evidence that financial assets are impaired includes:

(1] default or delinquency by a debtor;

(ii) restructuring of an amount due to the Company on terms that the Company would not consider otherwise:
(it} indications that a debtor or issucr will enter bankruptcy;
(ivi  adverse changes in the payment status of berrowers or issuers;
observable data indicating that there is measurable decrease in expected cash flows from a company of financial
(v)  assets.
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Financial assets measured at amortized cost

The Company considers evidence of impairment [or these assets at both an individual asset and a collective level. All
mdividually significant assets are individually assessed for impairment. These found not to be impaired are then
collectively assessed for any impairment that has been incurred but not yet individually identified. Assets that are not
individually significant are collectively assessed for impairment. Collective assessment s carried out by grouping
together assets with similar risk characteristics

In assessing collective impairment. the Company uses historical information on the timing of recoveries and the amount
of loss incurred, and makes an adjustment if current economic and credit conditions are such that the actual losses are
likely to be greater or lesser than suggested by historical trends.

An impairment loss is caleulated as the difference between an asset’s camrying amount and the present value of the
estimated future cash flows discounted at the assct’s original cffective interest rate. Losses are recognised in profit or loss
and reflected in an allowance account. When the Company considers that there are no realistic prospects of recovery of
the asset, the relevant amounts are written off. If the amount of impairment loss subsequently decreases and the decrease
can be related objectively to an event occurring alfter the impairment was recognised, then the previously recognised
impairment loss is reversed through profit or loss.

Non-financial assets

At cach reporting date. the Company reviews the carrying amounts of its non-financial assets (other than biological
assels, investment property, inventories and deferred tax assets) to determine whether there is any indication of
impairment. If any such indication exists, then the asset’s recoverable amount is estimated. The recoverable amount of an
asset 18 the higher of its fair value less costs o sell and its value in use. Carrying amount of the asset is reduced to its
recoverable amount by recognizing an impairment loss, if and only if, the recoverable amount of the asset is less than its
carrying amount. Impairment loss is recognized immediately in profit or loss. As at 30 Junc 2018, the asscssment of
indicators of impairment revealed that impairment testing was not required for the Company.

For other assets, an impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined. net of depreciation or amortization, if no impairment loss had been
recognized,

Total revenue

Airport Lounge and BICC

Revenue is net off value added tax, supplementary duty, services charges and surcharge collectable from guests as well as
rebate and discount allowed to customers. Revenue is recognised when the goods is supplied and/or service is provided to
the customer.

BSL Office Complex
Rental income from BSL office complex has been recognised as per accrual basis in terms of the respective agreements
with tenants.

Earnings per share

Basic EPS is calculated by dividing the profit or loss for the year attributable to ordinary sharcholders of the Company
with the weighted average number of ordinary shares outstanding during the year. No diluted eamings per share is
required to be caleulated for the year as there is no scope for dilution during the year under audit.

New Standards and interpretations yet adopted

New standards or interpretations that have been adopted by the Institute of Chartered Accountants of Bangladesh (ICAB)
and effective from July 01, 2017 are duly adopted by the Company and none of these new adoptions has material impact
on stated numbers of these financial statements.

A number of new standards and amendments to standards are effective for annual periods beginning after | July 2018
and earlier application is permitted: however. the Company has not early applied these new or amended standards in
preparing these financial statements
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3-Jun-18 30-Jun-17
Taka Taka

Cupitul wark in progress
Tuterest on renovation loan

Loan agamst land mortgage 875,680,400 337,998,272

Loan against FDR 13,011,102 6,093,900
S.8.B Enterprise (rubbish removing contractor) - 181,363
Other renovation related works (18.383.574) 58415
Preliminary expenses for site preparation 30,000 30,000
Chada Pty Lid. 87,274,404 159,822,194
Element Design Studio Pre Lid. 13,940,047 13,315,772
[Mpossible 7,009,998 7,889,932
inProjeets Lid. 259,755,874 257,098.370
inProjects Lad., Vistar Interior LLP 83.515.102 61,284,200
PPS Consultancy 0,298,294 9,169,459
AT Sumavi Technieal Services Py, LidiMEDR) HU,365,.776 32.880.103
Anan Construction KR,930.034 4013304
Bengal Technological Corp. Lid 57668920 44,109,233
Broadway Malayn 5. 180,189 5,038,497
Charuta M, Lad. 393,476,562 289,916,196
Chiruta-Norineo JV 598,926,000 597.736,739
Creative Engineers Lid. 5.972.500 5,972,500

Currie & Brown(hndio) Py, Lid (03%)
Depa Interiors LLC
Fnergypac Fog. Lid,

IX.T29,170
57.263.102

2
301,375,875

3

20,577.651
1.414.733.019
177,560,337

FEsadore Internattonal (524 K05 348,603
Hotel Consult Orient ¥ 143,820 T001.030
Intercontinental Hotel Group 11662001 11662001
LW Design Group LLC 32,157,139 31,769,230
ORACLE Corporation Singapore Pyt Ltd, fivh, 500 Hh, 500
Pro Visual Audio Pyt Lrd 51,751,781 35,161,292
Teeh Valley Networks Lid, 49,530,610 34,956,953
The Parker Company (Middle East) 21.559,963 17.009,392
Unity Services Lid, 275.800,646 260,340,888
Vistur Interjor LLP 36,050,106 T.4R2.128
WP Bunkdings Prv. Lid 9.257.593 8,942,902
WSPNG Pre. Lad, 10,149,789 0984526
Macific Maimtenance 12,195,336 -

Wi Ad L, 17,060,955 -

Alifum Outdoor Living 4.237.063 270,392

Adtlier N3 LLL
IM Interior Decoration LLC

23278283
20,306,021

4,336,293

1.:962,225

L"Anees Fumniture & decore 444150 677,761
Lux Light Pe, Lid. 49,322,796 9,672,558
Senyun Furniture Group. 181,312,973 68,192,891
Tai Ming Carpets Lid. 6640, 801 3.210.304

Warps & Wefis

Artistic Works

Office Supplies and Equipment
Chrone

8,388,346
6,074,254
Y8, 52.88Y
13576318

o

330,244

Dhgadon Spectrum IV f.362.314 )
6.373.715,713 3,987 356,728
Advance payment to contractors (hotel renovation)
Charuta-Norinea JV 75121513 64,981,513
Charuta Py, Lrd. 71,744,461 Ho, 116,007
HBengal Technologieal Corp, Lid. 16,129,560 23,823,692
Energypue Eng. L. - 903,987
Teeh Valley Networks Lid. R 358414 10912,174
Unity Services Lid, 107137000 #9.502,249
Depa Interors LLC 74.237.043 171.623,421
Pacific Maintenance 7.572,289 =
360,300,385 417 863,044
Tatul 6.736,216,087 4.415.219.771

The above amount represent puymients to various contractorsand supplicrs conducting renovation work of the Hotel.
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A0-Jun-18 30-Jun-17
Taka Taka
Cunrantee deposits
Guarantee deposits for BICC (%) [ 160.000.000 ][ 160.000.000 |
160,000,000 160,000,000

(%) This amount remained with Bangladesh Commeree Bank Limired as bank guarantee deposit for BICC in the form of FDR as per
requirement of management agreement between Bangladesh Services Limited and Public Works Department. The total balance of
above FDR along with iterest as a1 30 June 2018 is Taka 171.544,376. Sinee, the guarantee obligation is sixteen crore. the
remaining amount (Tk 115445700 of that FDR beng freely convertible into cash has been presented in cash and cash cquivalents
(note-i).

Cashoand cash equivalents

Casly in hind | 3311.535 || 2,206,535 |

Baok balanees
Short term deposits with

Agrani Bank Limited (reserve fund lor replacement) 0,589,683 582.273
Agrant Bank Limited (grannty & retirement account-Hotel) 263,805,100 275,824,976
Agrant Bank Limned R, 758,428 172,495,312
Sonali Bapk Limited 4,027,687 3.927.796
Agrig Bank Limited (BSL complex rental account) 43,762,081 37,217,766
Standard Chartered Bank (Hotel) T.HRIB.653 7,798,043
441,851,631 497 846,167
Fixed deposits with
Agrami Bank Limited 296,613,560 284,581,790
IFIC Bank Limited A0, 806,508 3R.322.526
Ranglndesh Knishi Bank 2.745.23%8 2,675,835
Uttara Bank Limited 1.050.414 1,005,791
Pubali Bank Limited AR 006 426,357
Bungladesh Commerce Bank Limited (see note 5 above) 11,544,376 57,533,603
Sonali Bank Limited 13,500,689 12,904,692
360,709,721 T 510,684
Current accounts with

Aurani Thank Linmed-1905 () K.965816 1,791,810
Agrani Bank Limned 24593274 27.851,823
Agrani Bank Linuted (no aetunl overdrank) (2.052.815) (1.537.734)
Agrant Bink Limited (BICC aecount) 23.839.208 9,466,088
55 345483 37.571,966

Agrami Hank Limited - gratuity & retirement account 26,508,611 25472859
Agrami Bank Limited - dividend account 284.795 286,003
RO4.211.776 060,894,306

(*) The above account is being used by the Contrictors of he Hotel renovation work 1o import construction materials through Lenter
of Credit.

Inventories - spares and general stores
Haotel Operation
Stores and spares m hand

Gieneral and other stores [ 2a56.040 ] 2.RU1,058 ]
2.456,141 2.891,058
BSL Office Complex
I oo condinion 295 861 295 861
2,752,002 3,186919
Tnventaries < fond and heverage 52,582,654 || 56.417.215 |
52.582.654 Sh417.215

Food and beverage will be milized 1o gencrate revenue from Balaka and BICC, A portion of fhod and beverage will be utilized by the
employees of Ruposhi Bangla Hotel and Banglidesh Services Limited.




.

Aveounts receivahles

Accounts reecivables - trade, considered good

Accounts receivables - trade, considered doubtful

Rent receivables

Recevable from Ruposhi Bangla Hotwel for BICC (contra)
Recevable for renovation expenses (contra)

Reccivable from employees

Gross balunce

s Provision for had and deubtiul debts on

aecounts reecivables-made (note 9.2)*

Less: Contra item

Hoda Vasi
Chowdhury & Co

W-Jun-18 A-dun-17
Tuka Taka

250,154,038 227,602,460

21371198 21.371,198
31,416,904 17,900,727
437,629.510 437,629.510
HT3.234.318 436,568,790

376,719 258,025

1.414,182.687 1.141,330,709
107 408,528 B8,357.261
1,306,774,159 1,052,973 448
1.110,863,828 874,198,300
195,910,331 178,775,148

* Manigzement has reviewed the ahove receivables balanees and satisfied that the provision for doubtful debts recognised ar 30 June

2018 is adequate to cover any potential impairments.

9.1 Ageing of aceonnts receivable - trade eonsidered good
Overdue for less than six months
Ohverdue for more than six months

g3 Provision for bad and doubtful dehrs on
aceonnt ol receivable-tride
Opening balinee
Addek: Provision made during the yenr (note: 23 and 24.2)

Closing balance

Otber receivahles

Cash margin agamst guarantce issued by bank in favor of count
relating to Mir Akhter Hossain Lid

Interest receivahle

Reegivable from Employees' Provident Fund

Sundry dehtors

Advances, deposits and prepavments
Advances
Advance tax for cmployees taxanon
Inciome tax deducted at source - Hotel
Incore tax deducred ot source - 1351
Advanee aganst mgome lax
Advanee to supphers
VAT and supplementary duty
Advances 1o Genern! Manager

Advanee to emplovees

DL‘]h'n‘.it\
Security/gunantee deposits - Hotel
Seeunty/guarantee deposits - BSL

Acconnts pavahles
For }__Enmi.‘-
For expenses (nowe 12.1)

For other finance (note 12.2

119,936,915 156,890,460
130,217,124 70,712,001
250,154,038 117602460
B8, 387,261 79,957,261
19.051.267 8400000

107408528 88,357,261

920,015 920,015
1,363,221 1,363,221
. 1,400,000

17.699 17,699
2.300.935 3,700,935
24.621,244 19,121,244
19,673,186 21,994,641
S1.821.278 24,221,642
4.274.301 4,274,391
11070191 2316414
I6.845.080 19,774,259
856,384 129,756
2,313,081 1,074,100
151,476,842 92,910,456
10,802,240 10,215,561
936,600 936,600

11,738.840
163,215,682

11.152.161
104,062,617

349,725,455 47,680,092
1,201,915,474 T99,9K2 066
501,211,592 343.613.536

1,832,852 520 1,191,275 694
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I-Jun-18 3-Jun-17
Taka Taka
12.1 Creditors for expenses

Payable for BICC (contra) 437,629,510 437.629.510
Payable for renovation expenses to RBH (contra) 673,234,318 436,568,790
Provision for termination benefits 106,590,891 117,402,424
Salaries, wages, bonus gratuity and other benefits 66,547,089 47,871,195
Accrued expenses 116,536,368 117,831,630
Accrual for BICC rent payable 1o PWD 933,350,000 453,350,000
Accrual for Balaka Remt 14,352,832 14,573,178
Accrual for insurance 5.340,240 1,740,240
Municipality tax 19,277,511 19.277.511
Indebiness 1o operator and its affiliaes 10,559,933 11,608.681
Utility serviee for [otel operation 4,521,192 4,521,192
Unlity bills for BSL Office Comples 40,125 495,489
(nher professional services foes 250,000 250,000
Software maintenance fie 42,721 50,703
Legal and professional charges 450,000 450,000
Audit foe 1,159,000 R79.000
VAT payvable 430 480
Acerual for social spors 431,017 4,311,017
Acerual Tor OPERA and Plutinum T.508,101 4,560,307
Crew Allowanege OO, 00 ®O0,000
[ues and subseription 280,973 -

2,402,779,31 1,074, 180360
Less: Contra item 1,110,863 828 874198300

1.291.915.474 799,982,066

12.2 Creditors for other finance

VAT and supplementary duty * 258,936,997 183,230,033
Lease and other security deposit 17.677.379 13,967,541
Service charge unadjusted with project cost 200,297,733 132,472,328
Serviee charge payable 1o employees 3217552 2,865,324
In¢ome tux deduction from stafl sularics 16,757,731 8,754,978
Provadent fund loan deduction 1,922,760 1,579,522
Tax deducted but not deposited 1,031,734 39,625
Tips pavable 147.883 147 883
UNICEF donation received from guests 4,071 4,971
Union subscription 35,000 35.300
VAT pavable . 84,836
Liabihities for LOC 78426 292,935
Suspense A/C 203426 138,260

501,211,592

343,613,336

* The ahove VAT und supplementiry duty also included VAT on Balaka Restaurant of the Company situated at the departure
lounge after clearance of immigration of Hajrat Shahjalal International Airport, The Company has disputed imposition of VAT

on this outlet and hence not paying the disputed claim of VAT,

Advance rent, security deposit. carnest and retention money

Eamcst money 250,000
Advance rent roceived 18,272,355
Retention money received R O01.712
Rental security deposit 6,784 466
Security money received from contmctors 1 73,480,680

250,000
18,091,741
7.994,822
H,4809,083
119,120,846

200,798,249

151,946,493

Provision for taxation

Opening balance 5,655,585

Add: Provision mude during the year 5,706,749

(20,0080,374)

38.552.002

11,362,334
Less: Payments madde during the vear =

38AT1,628
32,816,043

Closing ralance 11,362,334

3.655,585
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30-Jun-18 3-Jun-17

Taka Taka
15, Deferved mx lHability/ (asset)

Deferred tax liability has heen recognized in accordance with the provision of TAS 12 based on temporary difference arising duc to
dilference in the carrving amount of the assets liahilities and its tax hase,

Opening balance 14,303,661 1.261.635
Deterred tax (incomeYexpense for the vear (A-1) 6,832,807 7.044.026
Closing balance 21,138,468 14.305.661

Deferred tax lability s armved at as under:

Taxable /
[deduetible)

temporary
30-dun-18 Carrying amount Tax base difference
Property. plint and equipment (DTL) 307,896,364 1 74.365.144 223,531,220
Deferred Liability for gratnty (DTA) (138.977.354) - (138,977,354)
Taxable! (deduetible) temporary difference 238919010 174,365.144 84,551,866
Applicable rare 25%
Deferred tax liahility/ (assct)-A 21,138,467
A0-Jun-17
Property, plant and equipment (DTL) 396,525,367 192,694,382 213,830,985
Deferred lability for geatuity (DTA) (146,608,342) 5 (146,608,342)
Taxable’ (deductible) wmporary difference 249,917,024 192.694.382 57,222,642
Applicable rate 25%
Deferred tax labiliny/ (asset)-B 14,305,661
16, Reserve for replacements, substitutions and

additians to furniture and equipment
Opeming balanee 114541841 104,820,367
Add: Ch d o operation during the vear @04% of total revenue of HL751,005 9. 700,548

Tnterest secrned Trop replacement reserve aecount l 20,926
Closing balange 125,292,850 114,541,841

17, Deferrved liahility for gratuity
Opening balance 146,608,342 | 154,438,434
Add: Provision made during the year (1,105.102) 11,024,252
145,503,240 165,462,686

Less: Payvment made during the vear to outgoing members 6,525,886 18,854,344
Closing balance 138,977,354 146,608,342

18, Long term sccured loan

Agram Bank- renovation Loan 4. 800,055,000 3,400,030,000
Interest during construction period 8O3 085.449 60,686,136
S.603,140,449 3.760,716.136

The loin was drawn under the Borrowing Fagilities agreement exeeuted by the Company on 10 May 2015 and 08 January 2017 with
the Agrant Bank Limited to finance constroction and renovation work of the Hetel, This commercial housing loan bears interest rate
at 11.50% for total Taka 374 core facility, Leaschold land and building of the Company along with renovetion work/materials are
mortgnged/hypotheeated against this Joan,

19, Deferved tariffs

Chittagong Customs 483,589,263 135.063,355
10D Kamalapur Customs 15411.524 .
Dhaka Arrport Customs 30,970,030 7.076,632
Heanpole Customs 2,509,108 156,619
532,479,926 142,896,606

The Company has obtamed an approval from Government for deferral of tarifls imposed on impertation of equipment and materials
for renovation work of the Hotel,
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J0-Jun-18 3i-Jun-17
Taka Taka
20, Share Capital
20,1 Authorized:
230,000,000 ordinary shures of Taka 10 cach 2A000,000,000 2,5300,000,000
20.2 Tssued and paid up:
4,741,993 ardinary shares of Taka 10 ench ssued
for consideration other than cash 47,419,930 47,419,930
4,288,007 ordinary shares of Taka 10 cach issucd in cash 42,580,070 42,580,070
88, 788.913 ordinary shares of Tuka 10 cach issued as bonus shares 887,889,150 887,889,130
977,889,130 977,889,130
20.3 Shareholding position at 30 June 2018 is as under:
Face value Taka Percentage of
Allocation of shares Nutionality Number of shares shares (%)
Government of Banglsdesh Bangladeshi 97,470,791 - 99.67
I T Prince Sadaruddin Aga Khan Swiss 183,751 - 0.19
Indhividunls Bangladeshi 92,359 = (.09
Banglacesh Parjatan Corporation Bangladeshi 42,012 % .04
97 TRRG13 - 100
20,4 Classification of sharcholders v holding:
30-Jun-1 8 30-Jun-17
Holdmyg of shares No. ol sharcholders No. of sharcholders
Less than 500 39 39
301 . 000 1A 16
3001 = 100430 4 -
10001 - 20000 i i)
20001 - 200010 | 1
30001 - 40000 ] 1]
0001 - 30000 1 |
30001 - 100000 1 il
100001 - 1000000 | 1
100001 & above | |
2017-2018 6-2017
Taka Taka
21, Revenue
Food and bevernge 253 982,764 227,419,606
Rental and othiers 14,796,333 14,272,941
268,779,298 241,692,546
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2017-2018 2016-2007
Taka Taka
Cost of sules and operating cost
Food and Minor operating Toul Total
Rooms heverage departments
Salanes, wages, bonus, gratunty and other = 2R.550.570 12.987.129 41,546,699 56,698,191
henefits
; - 4R, 140,908 396,903 51,331,812 42,741,559
Cost of materinls nnd other expenses
Operating supplies 1,129,037 9,521,710 1,120,456 11,771,202 7.157.658
Balaka restaurant rent - 37.639.225 - 37.639.225 21,670,765
) ) . . . - 138.602
Linen, china glass, silver. etc.
2,424,780 3.374.706 3,000 S.B02.480 6227434
Laundry, dry cleaning & umforms
Limousine expenses - - 1,576,690 1.576.690 915,677
P ) 110,400 - - 110,400 1 HLA00
In-house TV, video, music, eic.
- 3 P 157,099 218,640 - 375,739 522013
Fravelling and communication
Fuel and power - 3,776,055 - 3,776,055 1,617,174
Training 81,453 - - R1,453 49,984
Others - - ROR ROR 330
Permits and license - - - - 403,650
3,002,768 131.230.815 18 XTR.986 1 54.012.569 138,253,437
Hotel administrative and other expenses
Heat, light and power (note 23.1) 10,371,793 7431620
Administrative and general expenses (note 23.2) 60,495,126 42 839,501
Advertising, promotion and public relations (note 23.3) 3,654,793 S025.686
Repairs and maintenance (note 23.4) 23,318,560 23,667,572
Provision for VAT & supplementary duty - 12,733,543
Provision made during the year for reserve for replacement 10,751.015 9,700,548
Audit fee 157,800 360,000
Provision for bad and doubiful debts on
aceounts receivahle - rrade (note 4.2} RA00,000 £.400.000

Heat, light and power
Utilities
Salaries, wages, honus, gratuity and other benefits

Administrative and general expenses
Salaries, wages, bonus, gratuty and other benefits
Credit card commission

Security

Communication

Operating supplics

Travelling expenses

Lewal and professionil charges
Cenernl manager’s expenses

Prues and subsenptions

Fees and purchased serviees

IBSL expenses

Uniforms

Training and training related expenses
Onhers

117.389.087

110,158,529

’W' 7.425.269
£ 6351
10,371,793 7.431,620
42,308,331 29,779,579
316,006 2IR,268
7,697,046 4,500.405

1L 113.707 102,004
2.635.782 | .R15.689
246260 ®OT,128
4,490,854 2,100,000
SU3.824 281,305

- 65,996

1,173.207 1,305 504
27.135 5,283

= 23,620

23173 757.429

(90,201) 88,211

60,453,126

42,839,501




2133 Advertising, promotion and public relations

Salarics, wages, bonus, gratity and other benefits
Signage. events and funcions

Entertainment

Travelling

Print Newspapers

Triming expense

Communication

Operating supplies

234 Repair and maintenance

.

24,

Salaries. wages, bonus, gratuity and other benefits
Removal of waste

Communication costs

Heating, ventilation and air-conditioning
IT - Repair & Maintenance

Other equipment and machinery supplies
Fumishing. painting, decoration and sign
Laundry equipment

Water treatment

Plumbing

Radio and television

Elevatory

Refrigenmtion

Fire. hight and safery equipment

Fleetrie bulbsiclectrical

Kitchen equipment

Boiler room

Balaka restauram

Bailding

Umiforms

Office equipment

Opers

ne supplies
Travelling - locul
Vehicles

Others

BSL administrative and other expenses
[reprecianon

Rates and taxes

Insurance

Project ielated expenses made by Hotel (note 24.1)
{mher expenses BSL (note 24.2)

Project related expenses made by Hotel
Service charges

Lniliny

Furniture, fixture & equipment

Accounts and general expenses

Repair and mmimenance

Housckeeping and laindry expenses
Fouwl and beverage department expenses
Fromt office expenses

Consultaney sceommaodation and meal expenses
Sales and marketing expenses

HR Department expenscs

Hoda Vasi
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2017-2018
Taka

2016-2017
Taka

2,203,741
202.976
245,642
275461
726,973

2,402,445
778,480
123,018
507353
278,600
331,809
603,982

3.654.793

5,025,680

11,785,869
211.869
35,209
873.243
4,869,021
1.064,791
425,425
210,325
308,300
250,332
145.681
267.800
45100
IR.081
312.289
23298
10,000
26,953
4K.5000

15200
212,283

3.200

1,079.690

4485778
293,652
40,218
2449619
9.511.891
1,372,241
257,533
195,358
163,500
0,144
(), 595
(30,500
25,368
47.970
114,384
68281
10,000
3.459.742
104,754
18,400
200 894
870

1,500
15378

23,318,560

21,667,572

13917968
3,209,097
1.659.057

236,605,529

64,130,994

13,923,568
3.208,007
1.659,057

180,702,475

43,514,053

319,552 644

243,008,250

135,946,679
19,610,384
22870
47,546,786
18,167,177
1,090,763
L0817
9,427,932
1315922
455,215

136,084,730
17,468 854
740,000
3374029
11600611
286,363
40864
10124,498
7385064
2.246.261

236,665 529

180,702,475




24.2 Other expenses BSL

Saluries, wages, bonus, grannty and other benefits
Ententaimment

Directors’ remuneration

Bank charge and levy

Lezul and consultaney fee
Stalf quarter expanses

Other professional serviees fee
Advertisement

Auto mainienance

Software muntenance
Company cable and postage
Stock eachange listing fee
Office supplies

Donation

Office maimenance

Printing and stationery

Land Development Tax
Medical expenses

Convevance

Wehsite maintenince costs
Tourism related expenses
CDRBL expenses

AGM expenses

Provision for bad and doubtful rent receivable
Mhers

Oiher income

Interest on bank deposits

Rental income fron sl guarner
Sale of tender schedule

Non operating income

Kental income from BSE office complex

Remal income

Less: Expenses on complex

Electoeny and fuel

Salaries, wages, bonus, gratuity and other benefits
Cleaning and maintenance

Depreciation on building, equipment and elevators
Witer and sewerige

Conveyance and medical expenses

Ineame/loss) fram BICC

Revenue

Cost of sales

Less: Expenscs

Leitse rental

Wages and benelits
Lirility

Maintenance
Administrative and general
Security

Supplies

Insurance

Travel

Advertisenent
Communication
Decoration

Linen chini silver glass
Umifarm

Shgnage

Hoda Vasi
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37,803,146 26,467,546
3,025,677 2,243,148
4.887.600 4,784,800
9,085,667 124,325

505,750 SR9,000
H41.893 2,040,231
300,000 645,000
1,555.211 712,430
768,899 660,320
20,947 236,869
760,995 5749556
458,945 488,945
558,246 614,716
28,800 134,500
717.032 880,173
16,975 12.740
386,565 135,000
1491.270 143,229
112916 73,704
25,000 15,000
80,715 1,296,115
$5.200 262,600
23.340 272,167
10,651,267 R
409,038 101,549
64,130,994 43,514.053

35,404 825
| 1830648

36,555,159
| 1,308,604

158,500 3
1370000 362.937
47.599.973 48,226,700

[ 92.206.464

79,659.211 |

4,280,652 6,002,964
13,189,021 14,514,214
TOEIOLG 3.348.762
5.455.560 5572935
| T0R.085 2.630.288
R44.542 283,939
32,561 476 32413.122
50,734,988 47,246,089

542,449,012
163,719,562

277113612
72.777.153
— -

378,729,450

204,336,459

4R0.000,000
144,433,071
32,497 680

73,350,000
43,767,136
18,754,496

2
1

5,057,764 5.214,610
21,833,018 15,955,695
0,400,055 8,555,049
50870641 4,008,702
3,600,000 3,600,000
IR300 12,100
784,231 2,038,747
415,126 157.98%4
2440527 1.207.901
= 472.035
219,110 =
s 30,100
TO5,824. 840 47724 558

(327.095,190)

(272.905.097)




2

2

3.2

H.

9

i

Hoda Vasi
Chowdhury & Co

Aunditors' remuoneration

Audit fee 397800 ] [ 360.000 |
397,800 360,000

Remuneration to directors

Fee to directors 4 R8T 600 4,784,800

Salarics, wages, honus, gratuity and other benefits
Salarics, wages. bonus, gratuity and other benefits of Taka 417013716 (30 June 2017 Taka 414.205.970) appearing in these financial
statements of various depaniments.

Capacity

Capacity of the hotel

Diie 1o renovation. Ruposhi Biangla Hotel is closed from 31 August, 2014, Therefore, there were no rooms avaslable 1o rent ot 30 June 2018,

Capacity of BSL ollice complex

Toatal area of space available o ler out ot 30 June hl 879 61,879
Tonal area in use as of 30 June 61,406 61,406

Remittance of foreign corrency
Expatriates salaries and benefits USS 151,430 131,238

+ Contingent liabilities and claims

I etter of guarantees 9,200,346 9,200,346

In the course of executing the contract work. certain disputes have arisen between the Company and its contractor Mir Akhter Hossain
Limited. As per the terms of contract, the contractor was authorized to refer the matier 1o arbitrator for resolution of the dispute in
accordanee with the provision of the arbitration Act 1940, Both the partics nominated their Arbitrators; Late Justice Badrul Haider
Chowdhury was noninated by the contractor and Mr. M.S 1 Chowdhury was nominated by the Company and the arbitrators appointed
Justice Kemaluddin Hossain, the former Chiel Justice of Bangladesh as umpire and thereafter arbitral proceedings started, The
arbitrators differed on certain matters and sent their reports 10 the umpire. The umpire his given the following awards on 02 Apnil
1998:

Fhe Company shall refund the entire amount of VAT smounting to Taka 7.003.668 w0 the contractor as deducted from the invoices,

The contractor 1% also entitled to elaim damages 10 the extend of Taka 2,196,677 for payment of its invoices by the Company,

The comtractor filed a petition 1o the 3rd Suby Judge Count of Dhaka 1o enforce the award given by the umpire, whereas the Company
decided 1o contest 1t The case was sent back on remand by the Hon'ble Supreme Court vide judgment dated 02 July 2001 passed in
FMA noc 235049 filed by BSL with a direetion to dispose of the matter. Recently the 3rd Sub ludge court has upheld s previous
verdiet in favor of contractor and directed the Company to pay the entire amount of Taka 9,200,346 to the contractor. The Company
has filed an appenl with the Hon'ble High court in 2004 against the verdict, the ultimate outcome of which is uncertain. To comply
with the terms of the contest petition, the Company issued a bank goaramtee in favour of the coun amounting 1o Taka 9,200,346 which
his been shown as contingent liability being letter of guarantee m the books of the Company. Against the guarantee, the Company has
pard a4 sum of Taka 920215 as margin against bank guarantee and the amount is shown under sundry debtors in these financial
stterments

o provision has been madie in these lTmancal sttements agaimst the above,

Income tax pending matters
The income authority has made an additional claim for the assessment years 2007-2008 and 2008-2009 amounting 1o BDT 5.954.210
and BIYT 9.340,009 respectively against which the Company has made appeals to relevant appeal authority which are still pending.
No provigion has been made in the accounts for the additional amoum claimed by the tax authority as the Company has reasonable
grounds to behieve its appeal agnmst such vnjust additonal demand will be ultimately successtul and these would be set aside at the
time disposal of final appeal.
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Value added tax (VAT) and supplementary duty

Large Taxpayers Umit (LTU) = VAT has issued a demand notice to the Company for Tk 24,732,774 which allegedly resulted from
clmming VAT rebates on certain items, not paying VAT on rent received and unpaid VAT as deducted at source from suppliers for
the period July 2005 to June 2010 Pursuant to an audit conducted by the Local and Revenue Audit Department on the Hotel operation
of the Company, the LTU - VAT has also issued demand notices of Tk, 282,159,786 for the vears 2010-2011 and 2011-2012 and Tk
120,220,847 for the year 2012-2013 on the grounds of not collecting supplementary duty and VAT on supplementary duty from sale
of alcoholic beverages it restaurants of the Hotel and taking rebate on restaurant services without price declaration.

The Company is defendi

g these ohjections as it believes that these were neither factually correct nor consistent with the prevailing
VAT legistation. The Company maimtaing its position that all VAT rebates claimed are legitimate, relevant requirements of the VAT
Act 1991 have been appropriately fillowed and any withholding VAT are duly deposited to the Government exchequer, Since these
matters are pending and the Company belicves on reasonable ground that such alleged objection shall be quashed in favor of the

Company in due course by the appropriate authority no provision has been made for such disputed claims,

Additional supplementary duty and VAT an sale ol alcohalic beverages and foor show

The erstwhile Dhaka Sheraton Hotel (now renamed as Ruposhi Bangla Hotel) has heen conducting its Hotel business after taking
Value Added Tax (VAT) registration from relevant authority, As per SRO No 132/Law/2005/443-VAT dated 9 June 2003, hotels
under service code SON1, 10 was exempted from supplementary duty. However, VAT Large Taxpavers Umit (LTU) vide a letter dated
30 March 2009, alleged that for those hotels which also provide in-house restaurant services, supplementary duty shall be paid on
receipts from supply of alcoholic Bevernges and organization of Noor show. The said letter also claimed that since the Hotel has in-
hause restaurants where alcoholic beverages are served and also floor show is organized. supplementary duty shall be payable on such
receipts. The letter further alleged that total supplementary duty of Tk 188,390,994 is pavable by the Hotel for the period from July
2005 to June 2009, The Hotel hus filed a writ petition on 31 May 2009 with the High Court Division of the Supreme Count of
Rangladesh challenging validity of the alleged claim by VAT LTU. Other five star hotels operating in Bangladesh at that time also
received similar demands From VAT LTU amd they also filed their respective writ petitions. On |0 September 2017, the High Coun
Division has passed a judgment maintaining the demand of VAT LTUL A cavil petion number 1425 of 2017 was filed lor leave to
appeal against this judgment with the Appellate Division of the Supreme Couet of Bangldesh, However, as per an order dated 13
September 2017 the eivil petition has been dismissed. The Hotel management are reviewing the matter and discussing with competent
[awyers to decide next course of action. Since this is an industroy-wide issue involving a number of other five star hotels, management
i= also discussing this matter with other stakeholders, It s worthwhile to note that an amendment has been made vide SRO No 184~
Law 201 2/642 dated 7 June 2012 wherehy supplementary duty @/ 10% has been imposed on Hotel and Restaurants on income
received from supply of alcoholic beverages and organization of oor show (even for o day of the vear). Since this SRO s applicable
from | July 2002 and clearly spelt out collection of supplementary duty from supply of alecholic beverages and organization of floor
show. management bielivves that this suppons the Hotel's argument thar the earlier imposition of supplementary duty prior 1o 1 Jaly

20012 has o leeal basis The LTHSVAT has assued o demand netice on same matter claiming additional supplementary duty and VAT
on sale of beverages and flow show ngome of T 127333423 for the period from | July 2002 o 30 June 2003 which has been
provided for by the Company.

Number of employvees

The ageregate number of emplovees durmg the vear 2008 wis STH(20]7: 443),

Earnings per share (EI'S)

5.1, Busic earnings per share

Earmings atnbutable 1o the ordmary sharcholders (554.504.987) (492,756.003)
Weighted average number of ordimary shares outstanding 097,7§8.913 07788913
Hasie camings per share (5.67) (5.04)

Faming per share (EPS) his been computed by dividing the basic cimings by the weighted average number of ordinary shares
outstanding as of 30 June 2007 interms ol 1AS-23 "Eamings Per Share.”

352, Dilpred earnings per share

No diluted earnings per share is required to be ealeulmted for the vear as there was no potentially dilwtive potennial ordinary shares
during the vear.

Events alter the reporting period

The Board of Directors of the company has not recommenderd any dividend for the year ended 30 June 2018,
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Financial Instruments-Financial risk management

The management has overall responsibility for the establishment of the Company's risk management framework with oversight by the
Board of Directors. The Company's risk management policics are established 1o identify and analyze the risks faced by the Company. to
set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies, procedures and systems
are reviewed regularly to reflect changes in market conditions and the Group's activitics. The Company has exposure to the following
risks from s use of Financial Instrinments:

(1) Credit risk

i) Liguidity risk

(ii1) Marker risk

Credit risk
Credit risk is risk of financial loss to the Company if & customer or counterparty to a financial instrument fails to meet its contractual
obligations which anses principally from the Company's receivablies and invesiments,

The earrying amount of financial asscts represents the maximum eredit expostre. The maximum exposure to credit risk at the reporting
date was as follows:

-dun-18 Mi-Jun-17

Cashand cash equivalents RO4.211.77h 960,894 306
Accounts receivibles 195,910,331 17R.775,148
Other receivable 2,300,935 3,700,935
Advinces, deposits and prepayments 163,215,682 104.062.617

1.255,638,724 1.247.433.006

The Company's exposure to credit risk is influenced mainly by the individual characieristics of cach customer. However, management
also considers the factors the factors that may influence the eredit risk of its customer base., including the default sk of the industry in
which customers operate, Based on the Company's operations there is no concentration of credit risk.

The Company's management has established a credit nolicy under which cach new customer is analyzed individually for
creditworthiness before the Company's standard payment and delivery terms and conditions are offered. The Company review includes
clients goodwill and in some cases bank references. Customers that fails 1o meet the Company’s standard credit policy may ransact with
the company only on a pre-paviment hasis

Cash at hanks are mantained with both loeal branch of domestic schedule banks having acceprahle credit ratmg and an international
Bank,

Liguidity risk

Liguidity risk is the sk thit the Company will encounter difficulty in meeting the obligations associated with with its financial
habilmes that are settled by delivering cash, The Company's approach 1o managing hquidity is to ensure, as far as possible. that it will
always have sufficient hguidity 10 me

ot s habilines when due. under both normal and siressed condiions, without incurring
unaceepiable losses or risking damage 1o the Company’s reputation,
Exposure to Liquidity risk

The wlowing are the contractual mataritics of financial liabilities Caontractual cash flows

Carring amount as

More than 12

Carring amount as

. on Within 12 months on
Non-derivativ sinl lis g
on-derivative linancial liabilities 300 June 2018 months 30 June 20017
Taka Taka Taka Taka
Long term loan 5.693,140.449 C 5,693,140.449 3.760.716,136

Accounts pavahles

1.832,852,520

1.191.275.694

Provision for income tax

11,362,334

5,655,585

Delerred habihty for aratuity

138.077.354

138.977.354

146608342

Deterred tari T

532,479,926

532479910

142 896,606

Advance rent, sceurty deposits and
SINCST money

208,798,249

206.79%.249

422,607,597

Unpand dividend

7,688

07,688

422,607,597

Tutal

RAI1T01K519

2,192,298.144

6.225,620,075

h(92,367.558

As at 30 June 2018, all current habilities were expected o be puid within 12 months ind all non current liabilitics except deferred tax
were expucted o be paid after 12 months The major liquidizy risk the Company is facing due to current liabilitics being higher than

curremt assets, However. included i current labilitics an amount of Taka 933,

Company is seeking for deferral

S0,000 1o PWD on acconnt of BICC rem which the
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Market risk
Market risk is the nsk that changes in market prices such as foreign eschange rates, will affect that Company's income or the value of its
holdings of finaneil mstruments. The objective o market rish management 15 10 manage and control market risk exposures within
nccepiable parameters, while optimizing the return.

Currency risk
The Company s exposed 10 currency risk on purchases of renovation materials and some food and beverage items which arc

denominated in a currency other than the functional currency. To manage this exposure normally the Company take assistance from
relevant banks and if the exchange rate is expected 1o be volatile it attempts to upfront agree the exchange rate of retiring LCs ot the

time of settlemem date. Atbalance sheet date there were no major financial instruments having material foreign exchange risk.

Interest risk

Interest rate risk arises from movement in interest rates both on deposits with banks as well as loans and borrowings. The Company is
not significantly exposed to fluctuation in interest rates as most of the borrowings are on fixed interest rates and the Company has no
derivative finaneial instruments.

Other information

2017-2018 2016-2007
Taka Taka
Reconciliation of operating cash Mows to net profit
Net profit(loss) before tix (341.965431) (427,159.977)
Adjustment for non-cash items :
Depreciation 19,373,527 19,496,523
Girntuity provision made/{reversed) (1.105,102) 11,024,252
Reserye for replacements, substitutions and additions 10 Rermiture and equipment 10,751,015 9,721,474
Provision for bad and doubtful debts 19.051,267 8.400.000
48,070,707 48,642,249

Changes in working capital componcents:
Decrense in Inventories - spares and general stores 434917 2,250,918
Decrease in Inventories - food and beverage 3.834.561 3,630,797
Inerease in Accounts receivable (36.180,449) (99,764,109)
Decreases(imerease) in Other receivable 1,400,000 (478,437)
Increase in Advances, deposits and prepayments (33.872.883) (18,550,199)
Increase in Accounts payible 641,576,826 416,684,810
Increase in Advance rent receipt 180,644 2,367,258
merease in Remal security deposit receipt 205,383 -

5377.662.998 306,141,040
Operating cash flow befors gratuity and lax payments §3,768,274 (72376,689)
Incame tax puid (Z5.280.1%2) (32.622.425)
Grirtuity paid . (6,525,886) (15,854,344)
Net eash inflow/(putlow) From operating activities 31.962.206 (123,853.458)

Restatement of previons vear's cash Mow statement

While prepaning cash Dow sttement for the year ended 30 June 2017, the Company has considered procecds from short term loan
secured agaimst FDR as operanng activities. However, since that loan along with other borrowings are taken pruma facie o support the
ongoing renovation work of the Company's haotel operation, for conststency the Company has decided 10 consider all borrowings as
fnancing activities. Accordingly. cash flow statement of previous year has been restated 10 reflect this change and hence restated
operating cash outflow for the year ended 30 June 2017 is (Tk 123.853,458) which wag previous reported as aperating cash inflow of
Th 31,433,792, Similarly. restated cosh inflow from fnancing activities for the year ended 30 June 2017 15 Tk 2,621,924, 830 which
was previously reported as inflow of Tk 2,466,637.580. Because of this restatement net operating cash flow per share zlso changed from
cash inflow of Tk 0.33 per shure to outflow of Tk 1.27 per share,

Net operating cash flows per share (NOCFPS) Restated

Net operuting cash flows 31062206 (123.853.45%)
Weighted avernge number of ordinary shares outstanding 57.788913 97,788,913
Net operating cash flows per share 0.53 (1.27)

Net ussets value (NAV) per share

Net assets is at 30 June (represented by shareholders' equity) 40735997 595,240,984
Wenghted avernge number of ordinary shares outstandmg 97,788,913 97788013
Net assets value per share 0.42 (L]

Figres in these notes and annexed finanem! statements have been rounded ofT 1o the nearcst Taka,
These notes Torm an mtegral part oF the annexed financial statements and aceordingly are 1o be read in conjunchion therewith.
Figures relating to the previous vear included i this report have been rearranged. wherever considered necessary, o make them

comparable with those of the current year without, however, creating any nmpact on the operating result and value of assets and
liabilities as reported in the financial statements for the current year,

Chowdhury & Co



