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Independent Auditor’s Report to the Shareholders of Bangladesh Services Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Bangladesh Services Limited (the “Company”), which
comprise the statement of financial position as at 30 June 2022, and the statement of profit or loss
and other comprehensive income, statement of changes in equity and statement of cash flows for
the year then ended, and notes to the financial statements, including a summary of significant

accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Company as at 30 June 2022, and of its financial performance and its cash flows
for the year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the financial statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) and Bangladesh Securities and Exchange Commission
(BSEC). and we have fulfilled our ethical responsibilities in accordance with the IESBA Code and
the Institute of Chartered Accountants of Bangladesh (ICAB) Bye Laws. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 1.8 in the financial statements, which indicates that the Company has
accumulated losses of Tk. 4,816,278,065 and current assets deficit of Tk. 2,849 933 886 as at 30
June 2022 and incurred substantial amount of net losses and negative operating cash flows for the
year then ended. These events or conditions, along with other matters as set forth in that note
indicate that a material uncertainty exists that may cast significant doubt on the Company'’s ability
to continue as a going concern. Our opinion is not modified in respect of this matter.

Emphasis of Matter

We draw attention to Note 3.00 of the financial statements, which describes matters related to the
revaluation ownership of the Company’s land. We also draw attention to Note 34.00 of the
financial statements where management has explained the circumstances of various contingent
claims including additional demands of incomes tax and value added tax (VAT) & supplementary
duty from taxation authority, and City tax on room rental from Dhaka South City Corporation.

Other Matters
The financial statements of the Company as at and for the year ended 30 June 2021 were audited

by another auditor who expressed an unmodified opinion on those statements on 29 November
2021,
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Key Audit Matters
Key audit matters are those matters that, in our professional judgement, were of most significance

in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

Description of key audit matters

| Our response to key audit matters

|
|

' been impacted

Valuation of property, plant and equipment (PP&E) including revaluation of land and
impairment assessment of other items of PP&E

During the vear the Company has
conducted the valuation of its land
portfolio and decided to change the
measurement basis of land from cost to
revaluation model incorporating the
amount on
done by an

external valuer.

revalued

valuation independent

The revaluation has resulted in fair value
cain of BDT 27,343,762,067 after
netting off deferred tax liability of Tk.
1,139,323.419. Determination of fair
value in absence of any quoted price and
require  significant

active  market

judgment and hence considered to be a

key audit matter.

Furthermore, due to subsequent waves of

COVID 19, current ongoing macro-
economic situation and historically low
occupancy rate post re-opening the hotel,

i business activities of the Company has

resulting substantial
losses during the last couple of years.
Accordingly, we have also considered
any potential impairment of PP&E under
IAS 36.

the basis of

We assessed the process of revaluation taken by the
Company. We reviewed revaluation report of the
independent valuer along with relevant documents
and applied our judgment to see whether the fair
value reflects the macro-economic condition as well
as value of the land in those localities.

We checked related accounting treatments of fair
value gain and associated deferred tax as recognized
by the Company.

We reviewed management’s assessment of useful
life and residual value for depreciation calculation.

Finally, we discussed the actual occupancy rate and
capacity utilization during the period and future
forecast including expected recovery time from
impacts of post COVID 19 and other macro-
economic factors to assess whether any impairment
is required.

The Company’s Hotel and Office Complex are
situated on 4.5 Acres of land which is considered as
an iconic location of the Country and the valued at
Tk. 60 million per decimal. Initially, this piece of
land was given to the Company’s predecessor (PSL)
on 30 years lease and upon the expiry of this term
the AC Land Office of Ramna has recorded the land
under the name of Ministry of Civil Aviation &
Tourism on account Bangladesh Services Limited.
Since then the Company is paying land rent and all
related taxes on its own name. The Company is
treating this land as ‘Freehold Land’ on the basis of
decision of the AC Land office. The other piece of
land of the Company is situated in Mirpur and taken
on 99 years lease which is currently being used for
staff housing.

\) e mm. 3 tor details
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Revenue recognition and valuation of receivables

The Company has diversified
revenue streams such as hotel
operation (room, F&B and other),
operation of BICC, running a
business lounge at airport and rental
income from office building. The
application of revenue recognition
involves a number of key judgments
and estimates, including checking of
proper cut-off.

Moreover, the Hotel business and
Balaka lounge of the Company
provide substantial amount of credit
sales to corporate customers and
various government entities, a
portion of which become overdue
and hence high risk of default.

Due to the estimates and judgment
| involved i the application of the
| revenue recognition there
| presumably a risk of revenue being

misstated.

' Due to inherent risk associated the
recovery of accounts receivable
balance as well as difficulties in
forecasting future loss in case of
default by debtors this area require
significant estimate and judgment.

Therefore, we have considered this
area as a key audit matter.

We have tested the design and operating effectiveness of
key controls focusing on the following:

e Understanding of various revenue streams and related
operational matters;

e Assessment of the five step model for revenue
recognition adopted by the Company in line with IFRS
15: Revenue, including cut-off point to satisfy
performance obligation.

e Periodic balance confirmation from debtors:

e Monitoring process for overdue receivables; and

e Company’s policy of creating provision against
overdue receivables and periodic write off in line with
IFRS 9.

Our substantive procedures in relation to the assessing
valuation of receivables comprises the following:
e Reconciliation of debtors ageing to general ledger;
e Conducting cut-off testing at the year-end;
e Reviewing subsequent receipt of receivables balance;
e Recalculation of provision for trade receivables as
required by IFRS 9 and compared against actual write
off/loss on repossession in prior periods.

Consistent with the nature of the Company’s business
model and prior history certain types of customers take
longer time to make payment and hence a significant
portion of receivables balances remain in overdue
category. In addition, due to delay in receiving income
tax and VAT challans deducted by clients at the time of
making payments related amounts are shown in overdue
category.

See note number 8 for details

| S——
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Income tax matters

o5t
4

*

The Company being a listed company is
subject to lower corporate tax rate.
However, as per Section 82C of ITO
1984, certain types of TDS or
withholding taxes suffered by the
Company shall be considered as
Minimum Tax and not refundable even
if the Company has shown tax loss or the
actual tax liability 1s lower.

Moreover, the Company has a number
ongoing  disputes  with  taxation
authorities in terms of additional claims
of income tax and value added tax
(VAT) and supplementary duty, which
the Company has disputed.

The Company has recognized deferred
tax liability in respect of taxable
temporary  difference  for  capital
allowance and deductible timing
differences for gratuity resulting in net
deferred tax liabilities.

The Company reports net deferred tax
liabilities where significant judgment is
required in relation to deferred tax assets
and liabilities as their settlement 1is
dependent on various factors as detailed
in notes 2.7, 14 and 34 to the financial

statements.

Our audit approach included a combination of
controls testing, data analytics and substantive
procedures covering the following:

e obtaining an understanding, evaluating the
design and testing the operational effectiveness
of the Company’s key controls over the
recognition and measurement of deferred tax
assets and labilities;

» assessing the completeness and accuracy of the
data used for the estimations of future taxable
income;

s evaluating the reasonableness of key
assumptions, timing of reversal of temporary
differences and expiration of tax loss carried
forward, recognition and measurement of
deferred tax assets and liabilities;

o assessing the adequacy of the Company’s
disclosures setting out the basis of deferred tax
assets and liabilities balances and the level of
estimation involved,;

o assessing the appropriateness and presentation of
disclosures under IAS 12 "Income Taxes".

o obtaining an understanding, evaluating the
design and testing the operational effectiveness
of the Company’s key controls over the
recognition and measurement of deferred tax
assets and liabilities;

Defined benefits plan

The Company operates a funded
gratuity scheme under which an
employee is entitled to the benefits
depending on the length of services
and last drawn basic salary. This
results in the Company having a
constructive obligation to pay the
benefit. Consequently, the Company
is required to recognise the liability |
related to such benefits. At the year !

Our audit procedures included updating our
understanding of the business processes employed by
the Company for accounting for, and valuing, their
defined benefit plan included the following:

e obtaining sufficient audit evidence to conclude
that the inputs and methodologies used to
determine the liability for defined benefit plan;

e assessing the design and operating effectiveness
of the Company’s key controls supporting the
identification, measurement and oversight of

4
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end, the Company reported a net
funded gratuity liability of BDT 55.35
million. During the year an amount of
Tk. 12.7 crore has been transferred to
separate gratuity fund.

Methodologies the
calculation of the benefits payable to
members are disclosed in notes 2.5
and 20 to the financial statements
which include lability for gratuity
provision. Therefore, defined benefits

applied In

payable provision is considered as a
key audit matter.

valuation of the defined benefits payable
provision;

¢ examining the basis on which gratuity is payable
to the employee and is worked out the liability for
gratuity on the presumption that all employees
retire on the balance sheet date;

e ensuring that the basis of computing gratuity is
valid; verify the computation of liability on
aggregate basis;

e checking the amount of gratuity paid to
employees who retired during the year with
reference to the number of years of service
rendered by them;

e testing the employees data used in calculating
obligation, assessing the appropriateness and
presentation of disclosures against IAS 19
"Employee Benefits".

e The Company has not conducted any actuarial
assessment of its gratuity obligation. However as
per internal assessment management consider that
the current liability will be adequate to cover its

obligation.

' Loans and borrowings

As at reporting date. the Company had
total loans and borrowings of BDT
9,553,671,094 representing 64% of
the Company’s total liabilities.
Accordingly, the Company is highly
on and
and

continuation
these

dependent

availability  of loans

borrowings.

Furthermore, the Company is obliged
to comply with certain covenants
imposed by the lender bank as well as
required to pay significant portion of
quarterly instalment comprising both
repayment of principal and interest.

Therefore, proper disclosure of loans
and borrowings as well as checking
compliance with loan covenants are
considered as key audit matter.

We obtained an understanding, evaluated the design
and tested the operational effectiveness of the
Company’s key controls over the loans.

Amongst other we have obtained understanding on the
nature or types of loans, the repayment schedules, loan
statements and facility offer letters to review terms,
debt covenants, interest rates and other conditions
associated with the loans.

Due to delay in renovation work and Covid 19 impact
the Company’s Hotel operation suffered and as a result
it could not able to pay all loan installments.
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Reporting on other information
Management is responsible for the other information. The other information comprises all of the

information in the Annual Report other than the financial statements and our auditors’ report
thereon. The Annual Report is expected to be made available to us after the date of this auditor’s

report.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements and Internal Controls

Management is responsible for the preparation and fair presentation of the financial statements of
the Company in accordance with IFRSs as explained in note 3, the Companies Act 1994, Securities
and Exchange Rules 2020 and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing these financial statements, management is responsible for assessing the C ompany’s
ability to continue as a going concern, disclosing, as applicable. matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the

Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting

process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:




Hoda Vasi
Chowdhury & Co

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery. intentional omissions, misrepresentations, or the

override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

« [Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions

may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and

where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of

such communication.
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Report on other Legal and Regulatory Requirements
In accordance with the Companies Act, 1994 and the Securities and Exchange Rules 2020, we also

report that:

(i) we have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit and made due verification thereof;

(i) in our opinion, proper books of account as required by law have been kept by the Company so
far as it appeared from our examination of these books;

(iii) the statement of financial position (balance sheet) and statement of profit or loss and other
comprehensive income (profit and loss statement) dealt with by the report are in agreement

with the books of account; and
(iv) the expenditures incurred were for the purpose of the Company’s business.

The engagement partner on the audit resulting in this independent auditor’s report is Sabbir Ahmed,
FCA.

oy, Y N

Sabbir Ahmed FCA, Partner

ICAB Enrolment No: 770
Dhaka, 09 November 2022 Hoda Vasi Chowdhury & Co
DVC No: 2211090770AS464414 Chartered Accountants
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Bangladesh Services Limited

(Owner of InterContinental Dhaka)

Statement of Financial Position (Balance Sheet)

As at 30 June 2022

Notes
Assets
Non-current assets
Property, plant and equipment 3
Capital works-in-progress 4
Guarantee deposits F
Current assets
Inventories - spares and general stores 6
Inventories - food and beverage T
Accounts receivable 8
Other receivables 9
Advances, deposits and prepayments 10
Cash and cash equivalents 11
Total assets
Equity and liabilities
Equity
Share capital 12
General reserve
Reserve for replacements, substitutions
and additions to furniture and equipment 13
Retained earnings/(accumulated losses)
Equity without revaluation
Revaluation surplus 14
Equity with revaluation
Non-current liabilities
Deferred tax liability 15
Loans and borrowings non current portion 16.1
Current liabilities
Loans and borrowings current portion 16.2
Accounts payable 18
Advance rent, security deposits and earnest money 19
Unpaid dividend
Deferred customs tariff 17
Provision for taxation 20
Provision for supplementary duty
Liability for gratuity 21

Total equity and liabilities
NAVPS with revaluation
NAVPS without revaluation

These financial statements should be read in conjunction with annexed notes
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30 June 2022 30 June 2021
BDT BDT

36,812,136,562 8.869,045,955

10,322,094 -
160,000,000 160,000,000
36,982,458,656 9,029,045,955
25,176,323 14,800,220
59,214,711 56,145,171
539,200,731 294,647,237
5,011,361 17,037,256
374,920,119 332,364,188
669,575,447 792,284,868
1,673,098,691 1,507,278,939
38.655,557,346 10,536,324,894
977,889,130 977,889,130
60,000,000 60,000,000

200,963.215

162,213,126

For and on behalf of Board of Directors of Bangladesh Services Limited

Mohammad Atiqur Rahama Tahmina Yeasmin
Managing Director ~ ~ Director

See annexed report of the date

Dhaka, Bangladesh
Dated: 09 November 2022
DVC No: 221 1090770AS5464414

(4,816,278.065) (3,667,958,133)
(3,577,425,720) (2,467,855,877)
27.343,762.067 5

23,766,336,347 (2,467,855,877)
1,467,317,329 235,148,167
8,898,871,094 8,158,614,791
10,366,188,423 9,895,304,520
654,800,000 736,471,429
2.616,798,322 2,543,726,475
147,039,909 176,368,225
. 307,688
765,070,133 765,070,133
95,586,053 21,762,852
188,390,998 188,390,998
55,347,161 178.320,014
4,523,032,577 3,108,876,252
38,655,557,346 10,536,324,894

243.04 (25.24)

(36.58) (25.24)

V

S. M. Tarikul Islam, PAA
Company Secretary

g

™A\

Sabbir Ahmed. FCA. Partner
ICAB Enrollment no 770

Hoda Vasi Chowdhury & Co
Chartered Accountants
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Bangladesh Services Limited
(Owner of InterContinental Dhaka)

Statement of Profit or Loss and Other Comprehensive Income
For the year ended 30 June 2022

L

Notes 2022 2021
BDT BDT
Revenue 22 1,102,127,200 498,296,066
Operating cost 23 (506,402,603) (323,844,049)
Gross profit 595,724,597 174,452,018
Hotel administrative and other expenses 24 (381,325,532) (237,666,700)
BSL administrative and other expenses 25 (646,320,885) (821,602,332)
(1,027,646,417) (1,059,269,032)
Profit/(loss) from operations (431,921,820) (884,817,014)
Interest income 26 144,753,191 43,822,363
Rental income from BSL office complex 27 45,829,873 30,763,982
Income/(loss) from BICC 28 32.022,731 (88,464,185)
Finance cost (733,584,874) (782,772,408)
Profit/(loss) before tax (942,900,899) (1,681,467,262)
Income tax expense
Current tax 20 73,823,201 (17,647,373)
Deferred tax 15 92,845,743 142,726,571
166,668,944 125,079,199
Profit/(loss) for the year (1,109,569,843) (1,806,546,459)
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
Revaluation of land during the year 14 28,483,085,486 -
Related deferred tax on revaluation surplus 15 (1,139,323,419) -
27,343,762,067
Total comprehensive income/{(loss) for the year 26,234,192,224 (1,806,546,459)
Earnings per share (EPS) 36 (11.35) (18.47)

These financial statements should be read in conjunction with annexed notes.

For and on behalf of Board of Directors of Bangladesh Services Limited

mmad Atiqur
Managing Director

Dhaka, Bangladesh
Dated: 09 November 2022
DVC No: 2211090770AS4644 14

e

Tahmina Yeasmin

Director

See annexed report of the date

10

S. M. Tarikul Islam, PAA
Company Secretary

S~

Ao NN

Sabbir Ahmed FCA, Partner
ICAB Enrolment no 770
Hoda Vasi Chowdhury & Co
Chartered Accountants
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Bangladesh Services Limited
(Owner of InterContinental Dhaka)
Statement of Cash Flows
For the year ended 30 June 2022

2022 2021
BDT BDT
A. Cash flows from operating activities
Cash receipts from customers 1,193,074,913 630,156,398
Cash paid to suppliers, employees and administrative purpose (2,045,102,099) (1,614,737,552)
(852,027,186) (984,581,153)
Cash received from tenants 143,275,532 61,884,206
Cash received from other income (31,371,002) (24,938,445)
Bank interest receipt 120,504,031 35,778,323
232,408,562 72,724,083
(619.618,624) 911,857,070
Income tax paid (41,589,745) (26,441,805)
Gratuity paid (127,270,129) -
Net cash from/(used in) operating activities (788,478,498) (938,298,875)
B. Cash flows from investing activities
Acquisition of property, plant and equipment (35,452,430) (5,016,721,681)
Capital works-in-progress (39,034,798) 5,098,027,567
Net cash from/(used in) investing activities (74,487,228) 81,305,886

C. Cash flows from financing activities

Borrowings from bank 782,812,412

740,256,304

Net cash from/(used in) financing activities 740,256,304 782,812,412
D. Net changes in cash and cash equivalents (A+B~C) (122,709,422) (74,180,578)
E. Opening cash and cash equivalents . 792,284,868 866,465,446
F. Closing cash and cash equivalents (D+E) 669,575,447 792,284,868

Closing cash and cash equivalents have been arrived at as follows:

Bank balance 664,948,687 787,658,108

4,626,760 4,626,760
669,575,447 792,284,868

Cash in hand

These financial statements should be read in conjunction with annexed notes

For and on behalf of Board of Directors of Bangladesh Services Limited

-

Mohammad Atiqur Rahamay Tahmina Yeasmin S. M. Tarikul Islam, PAA

Mzenaging Director Director Company Secretary
Dhaka. Bangladesh
DVC No: 2211090770AS4644 14
12
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Bangladesh Services Limited
(Owner of InterContinental Dhaka)

Notes to the financial statements
As at and for the year ended 30 June 2022

1. Reporting entity and basis of preparation

1.1

[

b

Company profile
Bangladesh Services Limited (BSL or the Company) is a public company, limited by shares. The shares of the Company are
listed with Dhaka Stock Exchange Lid. The registered office of the Company is situated at | Minto Road, Ramna, Dhaka 1000.

Nature of the business

The principal activities of the Company is to perform the business of a hotel and all related activities thereto. Upon expiry of the
management contract between Starwood Hotels and Resorts Asia Pacific Pte Ltd and Bangladesh Services Limited on 30 April
2011 for operation and management of its hotel in the name of Dhaka Sheraton Hotel, the Company had taken ov*:r
management of its hotel operation and operated the hotel in the name of “Ruposhi Bangla Hotel” until closure of the hotel frol

| September 2014 for renovation. In the meantime, prior to closure of the hotel, the Company had signed a management
agreement with InterContinental Hotels Group {Asia Pacific) Pte Ltd (JHG) on 19 February 2012 for operation and
management of its hotel. As per the management agreement, the hotel has undergone an extensive renovation to achieve the
brand standard of THG, for which, the hotel's operation had been closed from 1 September 2014. After completion of the
renovation. the hotel has been rebranded as "InterContinental Dhaka™ on 13 September 2018 and started commercial operation
from | December, 2018. The Company's Balaka Lounge’ at Hazrat Shahjalal International Airport, Dhaka is also managed and
operated by IHG. The Company has an office complex adjacent to its hotel which has been rented out to different tenants. The
Company has been managing, maintaining and operating Bangabandhu International Conference Centre (BICC) since 01 July
2012 under a lcase contract with Public Works Department signed on 17 June 2012. [

Statement of compliance

The financial statements have been prepared in accordance with the International Financial Reporting Standards (IFRSs) the
Companies Act 1994, the Securities and Exchange Rules 1987 as well as the provisions of and other laws and regulations. The
title and format of these financial statements follow the requirements of IFRSs which are to some extent different to the
requirements of the Companies Act, 1994, However, such differences are not considered material. I

Date of authorisation
The financial statements were authorised for issue by the Board of Directors on 09 November 2022.

Reporting period ;
The current financial period of the Company covers one year from 1 July 2021 to 30 June 2022 with the corresponding period 1
July 2020 to 30 June 2021,

Functional and presentation currency
The financial statements are prepared in Bangladesh Taka (BDT/Tk), which is both functional and presentation currency of the
Company. All financial information presented in Taka have been rounded off to the nearest integer, unless otherwise indicated

Basis of measurement
The financial statements have been prepared under the historical cost convention.

Going concern
These financial statements are prepared under going concern basis notwithstanding the fact that as at 30 June 2022 tlle
Company's currrent liabilities exceeded its current assets by BDT 2.849,933,886 (2021: BDT 1.435,289,377). In addition, ll#c
Company has incurred a net loss of BDT 1,109.569,843 for the year ended 30 June 2022 (2021: BDT 1,806,546,459) and net
operating cash flow deficit is BDT 788,478,497 (2021: BDT 938,298,875) due to COVID 19 which has impacted the
hospitality industries like ours, the company could not be achieved its target revenue as planned. The Board and management
of the Company are closely reviewing matters and determined that the Company has adequate resources to continue its
operations for the foreseeable future. Accordingly, these financial statements have been prepared on going concern basis.

Use of estimates and judgement

The preparation of financial statements in conformity with International Financial Reporting Standards (IFRSs) requires
management to make judgments, estimates and assumptions that affect the applicable accounting policies and the reported
amounts of assets, liabilities, income and expenses, and disclosure requirements for contingent assets and liabilities during and
at the date of the financial statements. Actual result may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions of accounting estimates are recognised in
the period in which the estimate is revised in any future years affected as required by I1AS 8: Accounting Policies, Changes in
Accounting Estimates and Errors.

In particular, significant areas of estimation uncertainty and critical judgments in applying accounting policies that has the most

significant effect on the amount recognised in the financial statements are carrying value of property, plant and equipment,
valuation of receivables, income tax provision (both current and deferred tax) and other provisions and accruals.
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Statement of cash Mows
Statement of cash flows has been prepared as per [AS 7: Statement of Cash Flows using Direct Method as per the requirement

of Securities and Exchange Rules, 1987.

Events after reporting period

Events after reporting period that provide additional information about the Company's position ai the balance sheet date are
reflected in the financial statements. Events after the reporting period that are not adjusting events are disclosed in the notes

when material.

2. Significant accounting policies

1.1

~
e

Property, plant and equipment

Initial recognition and measurement

liems of property, plant and equipment have been measured at cost less accumulated depreciation and accumulated impairment
losses, if any, as per IAS 16: Property, Plant and Equipment. Cost includes expenditures that are directly attributable to the
acquisition of the assets and any other cost directly attributable to bringing the asset to usable condition for its intended use.

Subsequent costs

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is
probable that the future economic benefits embodied within the part will flow to the Company and its cost can be measured
reliably. The cost of the day to day servicing of property, plant and equipment are expensed when incurred.

Assets under construction/capital work in progress

Assets under construction/capital works-in-progress represent the cost incurred for acquisition and/or construction of items of
property, plant and equipment that are not ready for use at reporting date and awaiting for work completion certificate and these
are stated at cost. Borrowing costs associated directly with financing of construction costs are capitalised as per I1AS 23.

Impairment
The carrying value of the Company's non-financial assets are reviewed at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, the assets recoverable amounts are estimated.

Depreciation
Depreciation is charged on property, plant and equipment following straight-line method at the rates as stated.

Category of asset Rate (%)
Building on leasehold land 250
Other operating property, plant and equipment 10
Inventories

Inventorics are valued at lower of cost and net realisable value. Cost is determined followiag average cost method in all cases
other than engineering stores, which are valued at first-in, first-out (FIFO) method. In respect of engineering stores, items
having unit cost up to BDT 250, expecting electric bulbs, which are directly charged as consumption.

IFRS 16: Lease

Leases in terms of which the Company assumes substantially all the risks and rewards of ownership are classified as finance
leases. Upon initial recognition the leased assel is measured at an amount equal to the lower of its fair value and the present
value of the minimum lease payments. Subsequent to initial recognition, the asset is accounted for in accordance with the
accounting policy applicable to that asset. Minimum lease payments made under finance lease are apportioned between the
finance expense and the reduction of outstanding liability. The finance expense is allocated to'each period during the lease term
s as to produce a constant rate of interest on the remaining balance of the liability.

Leases that are not finance lease are considered as operating leases and the leased assets are not recognised in the Company's
statement of financial position for operating lease not more than one year period. Payments made under this lease are
recognised in profit or loss. Whereas operating lease for more than one year period, Company measures right-of-use assets
similarly to other non-financial assets and lease habilities similarly to other financial liabilities. As a consequence, a lease
recognises depreciation of the right-of-use asset and interest on lease liability. The depreciation would usually be on a straight-
line basis with the period of lease term or the life of underlying asset.

Currently the Company does not have any kind of lease.

Advances, deposits and prepayments

Advances are initially measured at cost. After initial recognition, advances are carried at cost less deductions, adjustments or
charges to other account heads such as property, plant and equipment, inventory or expenses. Deposits are measured at payment
value without any adjustment for time value

Prepayments are initially measured at cost. After initial recognition, prepayments are carried at cost less charges to profit or loss

on accrual basis,
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1.5 Employee benefits

2.6

27

The Company maintains both defined benefit obligation (gratuity fund for eligible permanent employees) and a defined
contribution plan (provident fund).

Defined benefit obligation (gratuity)

The Company operates a gratuity scheme, covering all its eligible permanent employees other than expatriates. Provision is
made annually on the basis of period of employment and latest basic pay to cover obligation under the scheme in respect of the
employees who meet eligibility requirement. This fund has to be separately funded and approved by National Board of Revenue
under the First Schedule, Part C of Income Tax Ordinance 1984 (ITO) to get tax exemption under para 20 of the Sixth
Schedule, Part A of ITO 1984,

Defined contribution plan (provident fund)

The Company also operates a contributory provident fund for its permanent employees in the name of Bangladesh Services
Limited Employees' Provident Fund. The provident fund is administrated by a board of trustees. The contributions are invested
separately from the company's assets.

Foreign currency transactions

Foreign currency transactions are translated into BDT at the rate prevailing on the dates of transactions. Year end balances of
monetary items are translated at the rate prevailing on the balance sheet date. Exchange differences are taken to the profit and
loss statement.

Taxation

Current tax

Provision for corporate income tax is made following income tax laws. The applicable rate of income tax for the Company is
22.5% of taxable profit as the Company is a publicly-traded company. A provision has been made for tax liability as per the
Finance Act 2021, Tax assessments of the Company have been finalised up to the assessment year 1999-2000. Assessment for
the years 2000-2001 and 2001-2002 have been completed at the first level of assessment where additional amounts of BDT
9,544 689 and BDT 10,507,313 respectively were claimed which the Company initially disputed. In respect of the assessment
years 2000-2001 and 2001-2002, the Company has filed an appeal with the Hon'ble High Court Division of the Supreme Court.
However, as these appeals have been dismissed by the Appellate Division of Supreme Court the Company has made required
provision for these disputed tax claims in current year. Assessments for the assessment years 2003-2004; 2003-2006 and 2006-
2007 have been completed. Morcover an additional claim for the assessment years 2007-2008 and 2008-2009 amounting to
EDT 5.954.210 and BDT 9,340,009 respectively have been claimed by the assessing officer against which the Company made
appeals 1o relevant appeal authority which are still pending. No provision has been made in the accounts for the additional
amount claimed by the tax authority as the Company has reasonable grounds to believe its appeal agzinst such unjust additional
demand will be ultimately successful and these would be set aside at the time disposal of final appeal.

Deferred tax
Deferred tax has been caleulated and provided in the accounts using the liability method on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial statements. Deferred tax liability or

asset has been calculated on the basis current tax rate.

2.8 Provisions and contingencies

(a

-

A provision is recognised on the balance sheet date if, as a result of past events, the company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an out flow of economic benefits will be required to settle the
obligation.

Contingencies arising from claim, lawsuit, etc. are recorded when it is probable that a liability has been incurred and the amount
can reasonably be measured, otherwise a disclosure is provided if the matter is significant.

Financial instruments

A financial instrument is any contract that gives rise 10 a financial asset of one entity and a financial hability or equity
instrument of another entity.

Financial assets

The Company initially recognises receivables and deposits on the date that they are originated. All other financial assets are
recognised initially on the date on which the Company becomes a party to the Contractual provisions of the financial
instrument. The Company determines the classification of its financial assets at initial recognition.

The Company derccognises a financial 2sset when the contractual rights to the cash flows from the asset expire, or it transfers
the rights to receive the contractual cash flows on the financial asset in a transaction in which substantially all the risks and
rewards of ownership of the financial assets are transferred.

An entity shall classify financial assets as subsequently measured at amortised cost, fair value through other comprehensive
income (FVTOCI) or fair value through profit or loss (FVTPL) on the basis of bath:

a. the entity’s business model for managing the financial assets and
b. the contractual cash Now characteristics of the financial assets.
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Amortised cost

The assel is measured at the amount recognised at initial cost minus principal repayments, plus or minus the cumulative
amortisation of any difference between that initial amount and the maturity amount, and any loss allowance. Interest income is
calculated using the effective interest method and is recognised in profit and loss. Changes in fair value are recognised in profit
and loss when the asset is derecognised or reclassified.

At fair value through profit or loss

A financial asset is classified as at fair value through profit or loss i it is classified as held for trading or is designated as such
on initial recognition. Financial assets are designated as at fair value through profit or loss if the Company manages such
investment and makes purchase or sale decisions based on their fair value in accordance with the Company’s documented risk
management or investment strategy. Attributable transactions costs are recognised in profit and loss as incurred. Financial
assets at fair value through profit or loss are measured at fair value and changes therein which take into account and dividend
income are recognised in profit or loss.

At fair value through other comprehensive income

A financial asset shall be measured at fair value through other comprehensive income if the financial asset is held within a
business model whose objective is achieve by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specific dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

Financial assets include cash and cash equivalents, trade and other receivables.

Cash and cash cquivalents
Cash and cash equivalents comprise cash in hand and bank balances which were held and readily available for use of the
Company without restrictions.

(ii) Trade and other receivables

(b)

{

=

(ii)

(€)

210
(i

Accounts receivable at the balance sheet date are stated at receivable amount. Provision for bad and doubtful debt is made when
there is an indication that the recoverable amount or a portion thereof has been impaired.

Financial liabilities

The Company initially recognises financial liabilities on the dates that are originated. The Company derecognises a financial
liability when its contractual obligations are discharged, cancelled or expired.

The Company classifies non-derivative financial liabilities into the liabilities for expenses category. Such financial liabilities are
recognised initially at fair value less directly auributable transaction cost. Subsequent to initial recognition, these financial
liabilities are measured at amortised cost.

Financial liabilities include trade and other payables, accrued expenses and loans and borrowings.

Loans and borrowings

Principal amounts of the loans and borrowings are stated at their amortised amount. Borrowings repayable after twelve months
from reporting date are classified as non-current liabilities whereas the portion of borrowings repayable within twelve months
from reporting date. unpaid interest and other charges are classified as current liabilities.

Trade and other payables
The Company recognises a financial liability when its contractual obligations arising from past events are certain and
the settlement of which is expected to result in an cutflow from the entity of resources embodying economic benefits.

Equity instruments
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares are recognised as
expenses. Paid-up share capital represents total amount contributed by the shareholders and bonus shares issued by the

Company.

Impairment

Non-derivative financial assets

Financial assets not classified as at fair value through profit or loss, are assessed at each reporting date to determine whether
there is objective evidence of impairment.

Objective evidence that financial assets are impaired includes:

(i) default or delinquency by a debtor;

(i) restructuring of an amount due to the Company on terms that the Company would not consider otherwise;

(i) indications that a debtor or issuer wiil enter bankruptcy;

(iv)  adverse changes in the payment status of borrowers or issuers;

«v)  observable data indicating that there is measurable decrease in expected cash flows from a company of financial assets.
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Financial assets measured at amortised cost

The Company considers evidence of impairment for these assets at both an individual asset and a collective level. All
individually significant assets are individually assessed for impairment, Those found not to be impaired are then collectively
assessed for any impairment that has been incurred but not yet individually identified. Assets that are not individually
significant are collectively assessed for impairment. Collective assessment 1s carried out by grouping together assets with
similar risk characteristics.

In assessing collective impairment, the Company uses historical information on the timing of recoveries and the amount of loss
incurred. and makes an adjustment if current economic and credit conditions are such that the actual losses are likely to be
ercater or lesser than suggested by historical trends.

An impairment loss is calculated as the difference between an asset’s carrying amount and the present value of the estimated
future cash flows discounted at the asset’s original effective interest rate. Losses are recognised in profit or loss and reflected in
an allowance account. When the Company considers that there are no realistic prospects of recovery of the asset, the relevant
amounts are written off. If the amount of impairment loss subsequently decreases and the decrease can be related objectively to
an event occurring after the impairment was recognised, then the previously recognised impairment loss is reversed through

profit or loss.

Non-financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets (other than biological assets,
investment property, inventories and deferred tax assets) to determine whether there is any indication of impairment. If any
such indication exists, then the asset’s recoverable amount is estimated. The recoverable amount of an asset is the higher of its
fair value less costs to sell and its value in use. Carrying amount of the asset is reduced to its recoverable amount by recognising
an impairment loss, if and only if, the recoverable amount of the asset is less than its carrying amount. Impairment loss is
recognised immediately in profit or loss. As at 30 Jjune 2021, the assessment of indicators of impairment revealed that
impairment testing was not required for the Company.

For other assets, an impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying
amount that would have been determined. net of depreciation or amortisation, if no impairment loss had been recognised.

Revenue

Airport Lounge and BICC

Revenue is net off value added tax, supplementary duty, services charges and surcharge collectable from guests as well as
rebate and discount allowed to customers. Revenue is recognised when the goods is supplied and/or service is provided to the
customer.

BSL Office Complex

Rental income from BSL office complex has been recognised as per accrual basis in terms of the respective agreements with
lenants.

Earnings per share

Basic EPS is calculated by dividing the profit or less for the year attributable to ordinary shareholders of the Company with the
weighted average number of ordinary shares outstanding during the year. No diluted earnings per share is required to be
calculated for the year as there is no scope for dilution during the year under audit.

New Standards and interpretations yet adopted

New standards or interpretations that have been adopted by the Institute of Chartered Accountants of Bangladesh and effective
from 1 July 2020 are duly adapted by the Company and none of these new adoptions has material impact on stated numbers of
these financial statements.

A number of new standards and amendments to standards are effective for annual periods beginning after 1 July 2021 and
carlier application is permitted: however, the Company has not carly applied these new or amended standards in preparing these

financial statements.
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Bangladesh Services Limited
(Owner of InterContinental Dhaka)
Notes to the financial statements
As at and for the year ended 30 June 2022

Capital works-in-progress

Other renovation related works

Guarantee deposit
Guarantee deposit for BICC (*)

2022 2021
BDT BDT
10,322,094 | - 4
10,322,094 -

160,000,000 160,000,000

160,000,000 160,000,000

(*) This amount remained with Bangladesh Commerce Bank Limited as bank guarantee deposit for BICC in the form of
FDR as per requirement of management agreement between Bangladesh Services Limited and Public Works Department.
The total balance of above FDR along with interest as at 30 June 2021 is 580,569,558 (BDT). Since, the guarantee
obligation is sixteen crore, the remaining amount 420,569,558 (BDT) of that FDR being freely convertible into cash has

been presented in cash and cash equivalents (note-11).

Inventories - spares and general stores
Hotel Operation
Stores and spares in hand

Merchandise in transit

Linen - in use

General and other stores

Inventories - food and beverage

Accounts receivable

Accounts receivable - trade, considered good

Accounts receivable-BICC

Accounts receivable - trade, considered doubtful

Rent receivable

Rent receivable from BICC

Receivable for VAT and tax

Expenses incurred by ICD for renovation works on behalf of BSL

Receivable from employees

Gross balance

Less: Provision for bad and doubtful debts on
accounts receivables-trade (note 8.1)*

Less: Contra items (note 17.1)
Accounts receivable-BICC
Rent receivable from BICC
Expenses incurred by ICD for renovation works on behalf of BSL

295,861 295,861
24,880,461 14,504,359
25,176,323 14,800,220
59,214,711 56,145,171
59.214.711 56.145.171

458,250,965 281,501,223
466,832,899 465,078,396
21,371,198 21,371,198
§5.429,104 51,826,009
508,969,750 508,969,750
19,670,594 19.670,594
936,116,396 936,116,398
69,187,398 34,986,742

2,565,828,303

114,708,528

2,319,520,309

114,708,528

2,451,119,775

2,204,811,781

466,832,899 465,078,396
508,969,750 508,969,750
936,116,396 936,116,398
1,911,919,045 1,910,164.544
539,200,731 294,647,237

* Management has reviewed the above receivables balances and satisfied that the provision for doubtful debts recognised

at 30 June 2021 is adequate to cover any potential impairments.
8.1 Provision for bad and doubtful debts on account receivable-trade

Opening balance

Add: Provision made during the year for ICD

Closing balance
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114,708,528

115,408,528
(700,000)

114,708,528

114,708,528
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Other receivables

Cash margin against guarantee issued by bank in favour of court
relating to Mir Akhter Hossain Ltd

Receivable of ICD from BSL against retirement benefit

Receivable of 1CD from BICC for rental

Receivable from Hotel

IHG reward club charges / reimbursement

Interest receivable

Sundry debtors

Less: Contra items (note 17.1)
Receivable of ICD from BICC for rental
Receivable from Hotel

Advances, deposits and prepayments
Advances
Advance tax for employees taxation
Income tax deducted at source - BSL
Advance to Depa (Renovation)
Advance against income tax
Advance to suppliers
VAT and supplementary duty - BSL
Advances to General Manager (ICD)
Advance 10 employees
Advances to others

Deposits
L/C and BG margin
Security/guarantee deposit - BSL

Prepayments
Prepaid insurance
Licenses and permits
Other expenses
Security expense (Ansar-VDP)
Workmen's compensation

Cash and cash equivalents
Cash in hand

Bank balances
Short term deposit with
Agrani Bank Limited (reserve fund for replacement)*
Agrani Bank Limited (gratuity and termination benefit- Hotel)
Agrani Bank Limited
Sonali Bank Limited
Agrani Bank Limited (BSL complex rental account)
Standard Chartered Bank (Hotel)

Fixed deposit with

Agrani Bank Limited
Bangladesh Commerce Bank Limited

Current accounts with

Agrani Bank Limited-(A/C nos. 1905, 9051, 1998, 5711 & 7325)

Agrani Bank Limited - dividend account

Hoda Vasi
Chowdhury & Co

920,015 920,015

- 13,450,285
67,500,572 44,666,202
3,521,573 2,059,061
1,368,335 1,286,035
2,705,311 1,363,221
17,699 17,699
76,033,506 63,762,519
67,500,572 44,666,202
3,521,573 2,059,061
5,011,361 17,037,256
34,681,716 34,681,716
166,668,944 125,079,199
7,487,792 7,487,792
4,274,391 4,274,391
6,759,113 6,809,113
58,842,080 58,842,080
. 62,409
3,533,430 2,670,870
12,731 12,731
282,260,197 339,920,301
87,726,658 86,508,698
936,600 936,600
88,663,258 §7.535.208
805,203 678,298
2,849,288 1,827,687
68.250 2,141,433
273,921 261,169
3,996,662 1,008,587

374,920,119 332.364.188

4,626,760 4,626,760
14,128,111 3,257,347
2,967,837 3,407,431
22,119,114 12,355,199
4,403,459 4,279,771
68,131,797 5,489,893
7,958,551 7,958,551
119,708,869 36,748,191
385,047,054 636,760,329
9,225,005 48,085,256
394,272,059 684,845,585
150,967,759 66,064,331
150,686,784 65,782,516
280,975 281,815
669,575,447 792,284,868

*This amount has been keeping aside due to utilisation of reserve for replacements, substitutions and additions to furniture
and equipment (note 13). The shortfall of this account will recover when fund will be sufficient.
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Share capital

Hoda Vasi
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Authorised:
250,000,000 ordinary shares of BDT 10 each 2,500,000,000 2.,500,000,000
Issued, subscription and paid up:
4,741,993 ordinary shares of BDT 10 each issued
for consideration other than cash 47,419,930 47,419,930
4,258,007 ordinary shares of BDT 10 each issued in cash 42,580,070 42,580,070
§8.788.913 ordinary shares of BDT 10 each issued as bonus shares 887,889,130 887,889,130
977,889,130 977,889,130
Shareholding position at 30 June 2021 is as under:
Allocation of shares Nat‘mnal Number of shares BDT i
ity shares (%)
Government of Bangladesh Bangladeshi 97,470,791 974,707,910 99.67
H. H. Prince Sadaruddin Aga Khan ~ Swiss 183,751 1,837,510 0.19
Individuals Bangladeshi 92,359 923,590 0.09
Bangladesh Parjatan Corporation Bangladeshi 42,012 420,120 0.04
97,788,913 977,889,130 100
Classification of sharcholders by holding:
2022 2021
Holding of shares No. of shareholders No. of shareholders
Less than 500 39 39
501 —_— 5000 16 16
5008 ——— 10000 4 4
ogl. —— 20000 0 0
20001 ——— 30000 1 1
30001 —— 40000 0 0
40001 —— 30000 1 1
50001 —— 100000 0 0
100001 1000000 1 |
100001 and above 1 |
Reserve for replacements, substitutions and
additons to furniture and equipment
Opening balance 162,213,126 152,868,726
Add: Charged to operation during the year 44,085,089 18,642,932
Less: Amount utilisation during the year 5,335,000 9,298,532
Closing balance 200.963.215 162,213,126

The reserve fund is created for 4% of the Hotel Revenue as per the Management Agreement with the operation. This fund
is non distributable and only to be used for the procurement of Assets required for Hotel operation.

Revaluation surplus

Opening balance

Revaluation of land during the year

Less: Related deferred tax (expense)/income on revaluation surplus

28,483,085,486
1.139.323.419

27.343.762,067

As mentioned in note 3 during the year the Company has changed its basis of accounting for Land from cost to
Revaluation model. The Company has appointed an independent valuer M/s. Syful Shamsul Alam & Co. The valuation
report resulted revaluation surplus of Tk, 28,483,085,486 on which deferred tax liability @ 4% has been calculated.

Deferred tax liability/ (asset)

Deferred tax liability has been recognised in accordance with the provision of 1AS 12 based on
arising due to difference in the carrying amount of the assets/liabilities and its tax base.

Opening balance

Deferred tax expenses/(income) recognised in profit or loss

Deferred tax expenses/(income) recognised in other comprehensive income
Closing balance
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temporary difference

235,148,167 92,421,596
92.845,743 -
1,139,323.419 142,726,571

1,467,317.329 235,148,167




Deferred tax liability is arrived at as under:

30 June 2022

Property. plant and equipment

Deferred liability for gratuity

Taxable/ (deductible) temporary difference
Applicable rate

Land on revaluation surplus
Deferred tax liability/ (asset)-A

30 June 2021

Property. plant and equipment

Deferred lability for gratuity

Taxable/ (deductible) temporary difference
Applicable rate

Deferred tax liability/ (asset)-B

16.  Long term secured loan

Agrani Bank- renovation loan
Interest during construction period

Non-current loans and borrowings
Agrani Bank- renovation loan

16.01

Non-current loans and borrowings
Agrani Bank- renovation loan

Carrying amount

Hoda Vasi
Chowdhury & Co

Tax base

Taxable /
(deductible)
temporary
difference

8,327,176,562
(55,347,161)

6,814,078,691

1,513,097,870
(55,347,161)

8,271,829.400

6,814,078,691

1,457,750,709

28,483,085,486

Carrying amount

Tax base

22.50%

327,993,910

1,139.323.419

1.467.317.329

Taxable /
(deductible)
temporary
difference

88.,869,045,955
(178,320,014)

7,645,622,981

1,223,422,974
(178,320,014)

4,259,966,526

3,890,280,146

1,045,102,961

22.50%
235,148,167

5,739,025,000
3,814,646,094

5,613,920,000
3,281,166,220

9.553.671.094

8.895.086.220

[ %.898,871,004 ][ 8.158.614.791 |

[ 654,800,000 || 736,471,429 |

The loan was drawn under the borrowing facilities agreement dated 10 May 2015 and 08 January 2017 with the Agrani
Bank Limited to finance construction and renovation work of the Hotel. This commercial housing loan bears interest rate
at 8.50%. Leasehold land and building of the Company along with renovation work/materials are mortgaged/hypothecated
against this loan. As per the revised repayment schedule the Company is obligated to pay Tk. 16.37 crore each quarter.

17.  Deferred customs tariff

Chittagong Customs
1CD Kamalapur Customs
Dhaka Airport Customs
Beanpole Customs

544,578,675 544,578,675
43,638,152 43,638,152
173,410,209 173,410,209
3,443,097 3,443,097
765,070,133 765,070,133

The Company has obtained an approval from Government for deferral of tariffs imposed on importation of equipment and

materials for renovation work of the Hotel upto July 2022.

18.  Accounts payable
For goods
Ligquidated damage for renovation works
For expenses (note 18.1)
For other finance (note 18.2)
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74,845,235
150,524,109
1,847,820,271
543,608,708

144,583,974
150,524,109
1,714,584,028
534,034,363

__ 2.616798.322 _  2.543.726475
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18.1 Accounts payable for expenses
BICC rent payable to BSL*
Expenses incurred by 1CD for renovation works on behalf of BSL
Provision for retirement benefits
Salaries, wages, bonus gratuity and other benefits
Accrued expenses
Accrual for BICC rent payable to PWD*
Accrual for BICC profit share payable to PWD
(50% from Jan-Jun 2020)
Accrual for Balaka rent
Accrual for insurance
Accrual for social sports
Munmnicipality tax
Indebtness to operator and its affiliates
Utility service for Hotel operation
Utility bills for BSL Office Complex
Other professional services fee
Software maintenance fee
Legal and professional charges
Consultancy fee
VAT payable
Crew allowance
Dues and subscription
Payable to ICD by Hotel
Payable to BICC by BSL
Other payable
Taxes, deposits and other creditors-ICD
Advance from clients [CD
Other current liabilities ICD

Less: Contra items (note 8)
BICC rent payable to BSL
Expenses for renovation made by ICD on behalf of BSL
Payable to BICC by BSL
Payable to 1ICD by Hotel
Accrual for BICC rent payable to PWD

(*) Confirmation from BICC for this amount could not be provided to the auditor.

18.2 Creditors for other finance
VAT and supplementary duty *
Lease and other security deposit
Service charge unadjusted with project cost
Service charge payable to employees
Income tax deduction from staff salaries
Provident fund loan deduction
Tax deducted but not deposited
Tips payable
UNICEF donation received from guests
Union subscription
Other finance creditors
Liabilities for LOC
Other creditors

Hoda Vasi
Chowdhury & Co

508,969,750 508,969,750
936,116,396 936,292,802
73,385,899 66,113,905
73,395,790 74,694,123
100,923,935 96,623,935
1,038,350,000 1,038,350,000
145,611,625 86,206,403
1,666,251 1,666,251
1,327,560 1,327,560
4,311,017 4,311,017
19,277,511 16,068,414
48,577,967 25,376,738
9,328,680 8,305,559
40,125 40,125
(195,000) 250,000
289 289
450,000 450,000
464,950 758,200
480 480
800,000 800,000
280,973 280,973
3,521,573 2,059,060
466,832,899 465,078,396
67,500,569 44,666,202
170,782,177 120,523,034
4,957,767 3,403,123
154,082,276 168,857,496
3,830,761,457 3,671,473,834
508,969,750 508,969,750

936,116,396

936,116,398

466,832,899 465,078,396
3,521,573 2,059,060
67,500,569 44,666,202
1,982,941,187 1,956,889,806
1,847,820,271 1,714,584,028
285,025,673 279,846,967
14,796,482 15,121,482
224,030,904 219,016,420
87.407 87.407
19,088,061 19,088,061
89,457 89,457
(151,369) (149,972)
147,883 147,883
4,971 4971
30,200 30,200
(165.632) (43,403)
704,591 704,591
(79.919) 90,310
543,608,708 534,034,363

* The above VAT and supplementary duty also included VAT on Balaka Restaurant of the Company situated at the
departure lounge after clearance of immigration of Hazrat Shahjalal International Airport. The Company has
disputed imposition of VAT on this outlet and hence not paying the disputed claim of VAT.
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20.

22.

Advance rent, security deposit, earnest and retention money
Earnest money

Advance rent received

Retention money received

Rental security deposit

Security money received from contractors

Provision for taxation

Opening balance
Add: Provision made during the year

Less: Payments made during the year
Closing balance

*

~

"alculation of tax liability
A. 0.60% of gross receipt
B. 22.5% on profit before tax
C. AIT paid during the year
Tax liability (higher of A, B and C)
Current tax
Deferred tax
Deferred liability for gratuity
Opening balance
Add: Provision made during the year

Less: Payment made during the year to outgoing members
Closing balance

7,948,398

None, since loss
166,668,944

Hoda Vasi
Chowdhury & Co

400,000 400,000
1,149,132 3,300,275
7,885,713 8,496,973
7,163,390 5,627,858

130,441,674 158,543,119
147,039,909 176,368,225
21,762,852 39,410,224
73,823,201 (17,647,373)
95,586,053 21,762,852
95,586,053 21,762,852
166,668,944 125,079,199
166,668,944 125,079,199
178,320,014 164,457,918
4,297,276 13,862,096
182,617,290 178,320,014
127,270,129 -
55,347.161 178,320,014

During the vear the Company has created a separate fund for its Gratuity and accordingly a portion of Fund has been

Revenue

Rooms

Food and beverage
Rental and others
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265,283,705 90,722,290
752,113,735 371,129,304
84,729,760 36,394,473
1,102,127,200 498,296,066
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24.1

24.2

Hoda Vasi
Chowdhury & Co

Bangladesh Services Limited
(Owner of InterContinental Dhaka)
Notes to the financial statements
As at and for the year ended 30 June 2022

2022 2021
BDT BDT
Operating cost
Minor
Rooms FEacon operating Total Total
beverage
departments
Salaries, wages,
bonus, gratuity and
other benefits 47,534,783 84,658.862 6.264.797 138.458.443 106,089.701
Decoration 398.263 705.970 5433 1,109,666 1,159,094
and other expenses - 242,837,840 | 2,860,282 245,698.121 127,262,548
Operating supplies 12,069,480 16,718,074 112,601 28,900,156 19,165,004
Menus cost - 68,700 - 68,700 =
Postage and courier - - - - (15,000)
Balaka restaurant rent & 44,468,202 - 44,468,202 43,750,969
& uniforms 4,147,243 2,589,666 15,591 6,752,499 3,326,668
Limousine expenses 303,293 - - 303,293 85,901
Complimentary guest services 3,185,223 - 2,052 3,187,275 1,037,038
Printing and stationery 991,242 3,446,146 11,176 4,448,565 2,796,230
Entertainment 387,847 73,528 - 461,375 594,373
Conlract service - - - - -
Equipment rent 4,698,732 41,875 - 4,740,607 5,264,381
In-house TV, video, music, elc. 4,199,848 1,114,035 - 5,313,883 3,457,493
Room commission 12,139.916 : - 12,139,916 3,562,112
Travel and communication 70,791 217,559 - 288,349 157,445
Fuel and power - 5,916,980 - 5,916,980 3,925,425
Training » - - - (110,000)
Unif 388,064 725,463 50,422 1,163,949 987.447
Permits and licenses 2.063.589 505,096 - 2.568.685 1,155,191
Others 66,403 343,585 3,952 413,940 192,029
92,644,717  404.431,579 9,326,306 506,402,603 323,844,049
Hotel administrative and other expenses
Operators and its affiliated company fees (note 24.1) 47,407,280 9,965,921
Heat, light and power (note 24.2) 75,040,026 77,427,495
Administrative and general expenses (note 24.3) 90,961,574 70,214,282
Advertising, promotion and public relations (note 24.4) 41,269,671 29,229,211
Repairs and maintenance (note 24.5) 52,644,198 32,413,045
Information and telecomm (note 24.6) 22.933.080 18,416,746
RBH hotel expenses (note 24.7) 51,069,702 -
381,325,532 237,666,700
Operators and its affiliated company fees
License fee 25,960,649 9,965,921
Incentive management fee 21,446,631 -
47,407,280 9,965,921

Heat, light and power
Utilities

[ 75.040,026 | [_77.427.495

75,040,026 77,427,495
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Administrative and general expenses
Salaries. wages, bonus, gratuity and other benefits
Credit card commission

Security

Bad debts

Operating supplies

Travelling expenses

Legal and professional charges
Printing and stationery

Entertainment

Professional services fee

Uniforms

Dues and subscriptions

Training and training related expenses
Relocation expenses

Licenses and taxes

Ownco expenses

Advertising, promotion and public relations

Salaries, wages, bonus, gratuity and other benefits
Signage, events and functions

Entertainment

Travelling

Print newspapers

Marketing assessment fees

IHG rewards club assessment

Others

Repair and maintenance

Salaries, wages, bonus, gratuity and other benefits
Removal of waste

IT - repair and maintenance
Waler treatment

Electric bulbs/electrical
Uniforms

Licenses and taxes

Pest control

Operating supplies
Travelling - local

Others

Information and telecomm

IT dircet expenses

Salaries, wages, bonus, gratuity and other benefits
Operating supplies

Entertainment

Licenses and taxes

Travelling and conference

Printing and stationery

Operating supplies

Others

RBH hotel expenses
Salaries. wzges. bonus, gratuity and other benefits

BSL administrative and other expenses
Depreciation

Rates and laxes

Insurance

Other expenses BSL (note 25.1)
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53,892,350 37,706,737
8,205,391 4,685,659
3,673,393 11,389,174

- (700,000)
82,166 527,333
1,016,591 182,618
1,042,539 1,050,950
1,852,692 1,747,629
701,721 1,908,218
468,768 203,800
231,458 194,132
97,500 314,144
2,173,896 3,096,815
5,116,226 1,680,288
6,714,150 1,711,002
5,692,733 4,520,777

90,961,574 70,214,282

15,688,212 12,651,897
6,320,691 7,878,550
2,793,801 1,794,954

317,984 368,822
554,671 225,714
4,914,548 1,593.717
8,364,325 3,811,018
2,315,439 904,539

41,269,671

29,229,211

23,524,908 18,236,005
25,077 645,889
22,708,758 10,044,485
316,916 345,751
2,565,731 400,692
164,466 141,473
562,283 598,411
1,050,100 745,124
1,359.218 974,136
54,498 23,455
312,243 257,625
52,644,198 32,413,045
17.331,761 13,989,859
4,991,908 4,070,703
383.675 94,379
15.382 5.817
72,350 73,423

% 100.000

24,695 23,619
329 20,329
112,981 38.618
22,933,080 18.416,746

31,069,702 [

|

44731
16,403,091
9.489.414
44,981,069

572,100,170
427,440
11,048,849
238,025,873

646,320,885

821,602,332
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25.1 Other expenses BSL

30,

Salaries, wages, bonus, gratuity and other benefits
Entertainment

Directors’ remuneration
Bank charge and levy
Legal and consultancy fee
CDBL expenses
Advertisement

Auto maintenance

Cable and postage

Stock exchange listing fee
Subscirptin to BAPLC
Donation

Office maintenance
Printing and stationery
Medical expenses

AGM expenses

Tourism related expenses
Training expense

Others

Supplementary duty charge

. Interest income

Interest on bank deposits
Rental income from staff quarter
Income from sale of scraped items of fixed assets

Non-operating income

Rental income from BSL office complex

Rental income

Less: Expenses on complex
Electricity and fuel
Salaries, wages. bonus, gratuity and other benefits
Cleaning and maintenance
Conveyance and medical expenses

. Income/(loss) from BICC

Revenue
Cost of sales

Less: Expenses
Utility
Maintenance
Administrative and general
Advertisement

Less: Share of profit/(loss) to PWD (50% from Jan to Jun 2019)
Net profit for the year

Finance cost
Interest expenses

Hoda Vasi

Chowdhury & Co

30.825,922 40,376,610
500,240 15,730
2,125,600 1,962,000
1,968,531 1,516,586
799,900 1,408,485
165,800 170,400
2,513,397 1,527,066
2,697,652 21,787
957,062 637,347
488,945 488,945
50,000 150,000
173,412 49,653
515.888 404,800
134,664 106,474
403,392 426,145
244,730 146,878
33,986 5,800
650,500 303,410
(268,552) (83,241)
- 188,390,998
44,981,069 738,025,873
120,504,031 35,778,323
9.406.170 5,887,235
14,620,990 1,916,000
222,000 240,805
144,753,191 43,822,363
[ 98,730,735 |[__69.095314]
16,771,165 14.618.785
13,641,584 12,213,319
21,210,468 11,041,734
1,277,646 457,695
52,900,863 38,331,532
45829873 763,
301.898.112 53.442.960
§4.413,539 20,885,693
317,484,573 32.5571.267

24,631,283 15,004,667
16,639,335 14,400,584
84,041,564 90,627.810
744,438 605,864
126,056,620 120,698,924
91,427,953 (88,141.657)
59.405.223 322,528
32,022,731 (88,464,185)

[ 733584874 |[

782,772,408 |

*The Company has calculated the finance expenses on accrual basis which has not been done in prior years.

Remuneration to directors

Board meeting

FAC meeting

Audit committee

PENC committee

Other meetings

Nomination & Remuteration Committee (NRC)
Fee to directors

1,032,000 840,000
228,000 96,000
291,000 192,000
215,000 230,000
119,600 292,000
240,000 312,000

2,125,600 1,962,000
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Salaries, wages, bonus, gratuity and other benefits

Salaries, wages,

bonus, gratuity and other benefits of 2022 is BDT 461,488,755 (2021: BDT 233,306,973) appearing in these

financial statements of various departments.

Capacity
32.1 Capacity of the hotel

Total rooms available to the customers during the month of June 2022 6780
Total % of actual occunancy of rooms during the month of June 2022 55.70%
Total actual % of occupancy of rooms during the vear to 30 June 2022 42.20%
2022 2021
BDT BDT
32.2 Capacity of BSL office complex
Total area of space available to let out at 30 June 2022 61.879 61.879
Total area in use as of 30 June 2022 58 292 58249
. Remittance of foreign currency
2022 2021 2022 2021
USD USD BDT BDT
Expatriates salarics and benefits 63,785 123,195 5,960,753 10,493,974
IHG fees 480,835 90,909 44934012 10,206,915
Training fee 1,647 - 153,870 s
Travel agent fee 12,775 18,652 1,193,870 2,154,323
Software maintenence fee 54,128 47,593 5,058,268 5,824,184
Contingent liabilities and claims
A.  Letter of guarantees 9,200,346 9,200,346
In the course of exeeuting the contract work, certain disputes have arisen between the Company and its contractor Mir Akhter
Hossain Limited. As per the terms of contract, the contractor was authorized to refer the matter to arbitrator for resolution of
the dispute in accordance with the provision of the arbitration Act 1940. Both the parties nominated their Arbitrators; Late
Justice Badrul Haider Chowdhury was nominated by the contractor and Mr. M.S.1 Chowdhury was nominated by the
Company and the arbitrators appointed Justice Kemaluddin Hossain, the former Chief Justice of Bangladesh as umpire and
thereafier arbitral proceedings started. The arbitrators differed on certain matters and sent their reports to the umpire. The
umpire has given the following awards on 02 April 1993:

i. The Company shall pay to government treasury the entire amount of VAT amounting to Taka 6,676,914to the contractor as
deducted from the invoices.

ii. The contractor is also entitled to claim damages to the extend of Taka 2,196,677 for payment of its invoices by the Company.
The contractor filed a petition to the 3rd Sub Judge Court of Dhaka to enforce the award given by the umpire, whereas the
Company decided to contest it. The case was sent back on remand by the Hon'ble Supreme Court vide judgment dated 02
July 2001 passed in F.M.A no: 235/99 filed by BSL with a direction to dispose of the matter. Recently the 3rd Sub Judge
court has upheld its previous verdict in favor of contractor and directed the Company to pay the entire amount of Taka
9.200.346 to the contractor. The Company has filed an appeal with the Hon'ble High court in 2004 against the verdict, the
ultimate outcome of which is uncertain. To comply with the terms of the contest petition, the Company issued a bank
guarantee in favour of the court amounting to Taka 9,200,346 which has been shown as contingent liability being letter of
guarantee in the books of the Company. Against the guarantee, the Company has paid a sum of Taka 920,215 as margin
against bank guarantee and the amount is shown under sundry debtors in these financial statements.

No provision has been made in these financial statements against the above.

B.  Income tax pending matters
The income authority has made an additional claim for the assessment years 2007-2008 and 2008-2009 amounting to BDT
5.954.210 and BDT 9.340,009 respectively against which the Company has made appeals to relevant appeal authority which
are still pending. No provision has been made in the accounts for the additional amount claimed by the tax authority as the
Company has reasonable grounds to believe its appeal against such unjust additional demand will be ultimately successful
and these would be set aside at the time disposal of final appzal,

C. Value added tax (VAT) and supplementary duty

Large Taxpayers Unit (LTU) - VAT has issued a demand notice to the Company for Tk 24,732,774 which allegedly resulted
from claiming VAT rebates on certain items, not paying VAT on rent received and unpaid VAT as deducted at source from
suppliers for the period July 2005 to June 2010. Pursuant to an audit conducted by the Local and Revenue Audit Department
an the Hotel operation of the Company, the LTU - VAT has also issued demand notices of Tk. 282,159,786 for the years
2010-2011 and 2011-2012 and Tk 120,220,847 for the year 2012-2013 on the grounds of not collecting supplementary duty
and VAT on supplementary duty from sale of alcoholic beverages at restaurants of the Hotel and taking rebate on restaurant

services without price declaration.
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The Company is defending these objections as it believes that these were neither factually correct nor consistent with the
prevailing VAT legislation. The Company maintains its position that all VAT rebates claimed are legitimate, relevant
requirements of the VAT Act 1991 have been appropriately followed and any withholding VAT are duly deposited to the
Govemment exchequer. Since these matters arc pending and the Company belizves on reasonable ground that such alleged
objection shall be quashed in favor of the Company in due course by the appropriate authority no provision has been made

for such disputed claims.

Additional supplementary duty and VAT on sale of alcoholic beverages and floor show

The erstwhile Dhaka Sheraton Hotel (now renamed as InterContinental Dhaka) has been conducting its Hotel business after
taking Value Added Tax (VAT) registration from relevant authority. As per SRO No 152/Law/2005/443-VAT dated 9 June
2005, hotels under service code S001.10 was exempted from supplementary duty.2012 and clearly spelt out collection of
supplementary duty from supply of alcohalic beverages and organization of floor show, management believes that this
supports the Hotel's argument that the earlier imposition of supplementary duty prior to 1 July 2012 has no legal basis. The
LTU-VAT has issued a demand notice on same matter claiming additional supplementary duty and VAT on sale of beverages
and flow show income of Tk 12,733,543 for the period from 1 July 2012 to 30 June 2013 which has been provided for by the
Company.

However, VAT Large Taxpayers Unit (LTU) vide a letter dated 30 March 2009, alleged that for those hotels which also
provide in-house restaurant services, supplementary duty shall be paid on receipts from supply of alcoholic beverages and
organization of floor show. The said letter also claimed that since the Hotel has in-house restaurants where alcoholic
beverages are served and also floor show is organized, supplementary duty shall be payable on such receipts. The letter further
alleged that total supplementary duty of Tk 188,390,994 is payable by the Hotel for the period from July 2005 to June 2009,
The Hotel has filed a writ petition on 31 May 2009 with the High Court Division of the Supreme Court of Bangladesh
chalienging validity of the alleged claim by VAT LTU. Other five star hotels operating in Bangladesh at that time also
reccived similar demands from VAT LTU and they also filed their respective writ petitions. On 10 September 2017, the High
Court Division has passed a judgment maintaining the demand of VAT LTU. A civil petition number 1425 of 2017 was filed
for lcave to appeal against this judgment with the Appellate Division of the Supreme Court of Bangladesh. However, as per
an order dated 13 September 2017 the civil petition has been dismissed. The Hotel management are reviewing the matter and
discussing with competent lawyers to decide next course of action. Since this is an industry-wide issue involving a number of
other five star hotels, management is also discussing this matter with other stakeholders. It is worthwhile to note that an
amendment has been made vide SRO No 184-Law/2012/642 dated 7 June 2012 whereby supplementary duty @10% has been
imposed on Hotel and Restaurants on income received from supply of alcoholic beverages and organization of floor show
(even for a day of the year). Since this SRO is applicable from | July 2012 to 30 June 2013 which has been provided for by
the Company.

The Appellate Division of Supreme Court has dismissed the petition of the Company to exempt its Hotel from supplementary
duty of Tk.188.390,994. BSL will take next course of action as per discussion with other stakeholders.

Demand for City tax on Room rent

Dhaka South City Corporation has claimed City Tax @5% of room rental collected from guests for the period from |
December 2018 on the basis of Clause 9 of City Corporation Ideal Tax Schedule. However, given the COVID 19 Pandemic
and delay in post renovation reopening the Company has raised an objection for imposition of this tax. The matter is in
dispute between the Company and Dhaka South City Corporation.

Number of employees

Total number of employees engaged for the whole year or part thereof are 558 among which who received a total monthly
remunaration of BDT 36,000 and above were 68.

2022 2021
BDT BDT
Earnings per share (EPS)
36.1. Basic earnings per share
Eamnings attributable to the ordinary shareholders (1.109,569,843) (1.806.546,459)
Weighted average number of shares outstanding 97,788,913 97,788,913
Basic carnings per share (11.35) (18.47)

Earnings per share (EPS) has been computed by dividing the basic earnings by the weighted average number of ordinary
shares outstanding during the in terms of IAS-33 "Eamings Per Share.”

. Diluted earnings per share

No diluted eamings per share is required to be calculated for the year as there was no dilutive potential ordinary shares
during the year.

Events after the reporting period

The Board of Directors of the company has not recommended any dividend for the year ended 30 June 2022,
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38  Financial Instruments-Financial risk management

o

i

The management has overall responsibility for the establishment o
by the Board of Directors. The Company's risk management policies
the Company, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management

policies, procedures and systems are reviewed regularly

Company has exposure to the following risks from its use of Financial Instruments:

Credit risk

Credit risk is risk of financial loss to the Company if a ¢t

(i) Credit risk
(ii) Liquidity risk
(i11) Market risk
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contractual obligations which arises principally from the Company's receivables and investments.

The carrying amount of financial assels represents the maxi

reporting date was as follows:

Cash and cash equivalents

Accounts receivable

Other receivables

Advances, deposits and prepayments

f the Company's risk management framework with oversight

are established to identify and analyze the risks faced by

to reflect changes in market conditions and the Group's activities. The

\stomer or counterparty to a financial instrument fails to meet its

mum credit exposure. The maximum exposure to credit risk at the

2022 2021

BDT BDT
669,575,447 792,284,868
539.200,731 294,647,237
5,011,361 17,037,256
374,920,119 332.364.188
1,588.707,657 1.436!333!548

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer. However,

management also considers the factors the factors that may influence the credit risk of its customer

risk of the industry in which customers operate. Based on the Company's operations there is no concentration of credit risk.

base, including the default

The Company's management has established a credit policy under which each new customer is analyzed individually for

creditworthiness before the Company's standard payment and del
includes clients goodwill and in some cases b

may transact with the company only on a pre-payment basis.

ivery terms and conditions are offered. The Company review
ank references. Customers that fails to meet the Company's standard credit policy

Cash at banks are maintained with bath local branch of domestic schedule banks having acceptable credit rating and an

imternational Bank.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficult
approach to managing liquidity 1s Lo ensure, as far as possible, that

liabilities that are settled by delivering cash. The Company's
es when due, under both normal and stressed conditions. without

it will always have sufficient liquidity to meet its liabiliti

incurring unacceptable losses or risking damage to the Company's reputation.

Exposure to Liquidity risk

The following are the contractual maturities of financial liabilities:

y in meeting the obligations associated with its financial

Contractual cash Mows

Carrying amount

Within 12

More than 12

Carrying amount

as on as on
on-derivative financial liabilities 30 June 2022 months months 30 June 2021
BDT BDT BDT BDT
Long term loan 9.,553.671.094 654,800,000 8.898,871,094 8.895,086,220

Accounts payable

2.616,798,322

2,616.798,322

2,543,726.475

Provision for income tax 95,586,053 95,586,053 = 21,762,852
Liability for gratuity 53,347,161 55347161 - 178,320,014
Deferred customs tariff 765,070,133 765,070.133 765.070,133 765,070,133
Advance rent, security deposits 147.039.909 147.039.909 ) 176.368.225
Unpaid dividend - - - 307.688

Total 13,233.512,673 4,334,641,579 9,663,941,226 12.580.641,606
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As at 30 June 2022, all current liabilities were expected to be paid within 12 months
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and all non current liabilities except

deferred tax were expected to be paid after 12 months. The major liquidity risk the Company is facing due to current liabilities

being higher than current assets.

Market risk

Market risk is the risk that changes in market prices such as foreign exchange rates, will affect that Company's income or the

value of its holdings of financial instruments. The objective of market risk management is to manag

exposures within acceptable parameters, while optimizing the return,

Currency risk

e and control market risk

The Company is exposed to currency risk on purchases of renovation materials and some food and beverage items which are
denominated in a currency other than the functional currency. To manage this exposure normally the Company take assistance
from relevant banks and if the exchange rate is expected to be volatile it attempts to upfront agree the exchange rate of retiring
LCs at the time of settlement date. At balance sheet date there were no major financial instruments having material foreign

exchange risk.

Interest risk

Interest rate risk arises from movement in interest rates both on deposits with banks as well as loans and borrowings. The
Company is not significantly exposed to fluctuation in interest rates as most of the borrowings are on fixed interest rates and

the Company has no derivative financial instruments.

Other information

Reconciliation of operating cash flows to net profit
Profit/(loss) before tax

Adjustment for non-cash items :

Depreciation

Gratuity provision made/(reversed)

Reserve for replacements, substitutions and additions to furniture and equipment

Provision for bad and doubtful debts

Changes in working capital components:
(Increase)/Decrease in inventories - spares and general stores
(Increase)/Decrease in inventories - food and beverage
(Increase)/Decrease in accounts receivable
(Increase)/Decrease in other receivable

(Increase)/Decrease in advances, deposits and prepayments
Increase/( Decrease) in accounts payable

Increase/( Decrease) in advance rent receipt
Increase/(Decrease) in rental security deposit receipt
Increase/( Decrease) Provision for supplementery duty

Operating cash [Tow before gratuity and tax payments
Income tax paid

Gratuity paid

Net cash inflow/(outflow) from operating activities

Net operating cash flows per share (NOCFPS)

Net operating cash flows

Weighted average number of ordinary shares outstanding
Net operating cash flows per share

Net assets value (NAV) per share

Net assets as at 30 June 2021 (represented by equity)
Weighted average number of ordinary shares outstanding
Net assets value per share

2022 2021
BDT BDT
(942,900,899) (1.681,467,261)
575447311 572.100,170
4,297,276 13,862,096
38,750,089 9,344,400
a (700,000)
618,494,676 504,606,666
2022 2021
BDT BDT
(10,376,103) (9.996,912)
(3.069.540) 11,202,844
(244,553 ,494) 91,588,813
12,025,895 15,197,057
(42,555,931) (74,040,991)
(81.671,429) 62.816.943
73.452,667 (110.318,127)
1.535.532 72.900
; 188,390,998
(295,212,402) 175,003,526
(619,618,624 (911,857,070)

(41.589,745)
(127,270.129)

(26.441.805)

(938,298.875)

(788,478,497)
(788,478,497) (938.298,875)
97,788.913 97,788,913
(8.06) (9.60)
(3.577.425,720) (2.467.855.878)
97,788,913 97,788,913
(36.58) (25.24)

Figures in these notes and annexed financial statements have been rounded off to the nearest Taka.

These notes form an integral part of the annexed financial statements and accordingly are to be read in conjunction therewith.
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39.6 Figures relating to the previous year included in this report have been rearranged, wherever considered necessary, to make them
comparable with those of the current year without, however, creating any impact on the operating result and value of assets and

liabilities as reported in the financial statements for the current year,

For and on behalf of Board of Directors of Bangladesh Services Limited

S -

Mohammad Atiqur Raha Tahmina Yeasmin S. M. Tarikul Islam, PAA
Managing Director Director Company Secretary

Dhaka, Bangladesh
Dated: 09 November 2022
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